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The third plenary session of the National 
Assembly opened in Taipei on February 20, 
1960. The Assembly will elect the next 
president and vice president of the Republic 
on March 21 and 23 respectively. 


Right: The National Assembly Hall 
in Nanking in which the Constitution of 
the Republic of China was adopted in 
1946. 


Right: Front view of 
Taipei City Hall where 
the Assembly session is 
being held. 


Left: Delegates raise 
their right hand to take 
the oath of office at the 


Opening ceremony of the 
Assembly's third plenary 
session in Taipei. 
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THE PRESIDENTIAL ELECTION 


organization and which has been seizing ev- 
ery chance to defame free China and to ali- 
enate her from the rest of the Free World. 


oward the end of this month, the National 

Assembly which has been sitting since 
February 20 will elect the next President and 
Vice President of the Republic of China. It 
will be the third time for the Assembly to 
exercise this function under the Constitution 
of 1947. It will also be the most momentous 
decision ever taken by the representative 
body. 


The Assembly is meeting under extraor- 
dinary circumstances. The situation in which 
the Temporary Provision Effective During 
the Period of National Crisis was adopted by 
the same Assembly twelve years ago still 
exists today. The threat of Chinese Com- 
munist invasion from the other side of the 
Taiwan Straits is as real as it ever was. A 
war is going on in every sense of the word. 
The National Government is not only fight- 
ing a domestic enemy, it is also struggling 
against international Communism which di- 
rects a worldwide propaganda and subversive 
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While the democratic countries have been 
growing in strength through their adherence 
to the system of democracy and free enter- 
prise, the Communist bloc of nations has also 
increased their war potential through ruth- 
less exploitation and forced economic de- 
velopment. Moreover, the free camp is di- 
vided on many issues in sharp contrast to the 
ironclad relationship between Soviet Russia 
and her satellites. As President Chiang 
pointed out in his address at the opening cere- 


mony of the National Assembly, many in 


the free. nations today do not have the moral 
courage to face up to Communist threat and 
intimidation. They would not dare to admit 
that the offshore islands of Kinmen and 
Matsu should always remain free, that the 
Republic of China has the right to unite her 
own territory, and that there could be only 
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one China which is destined to be free, 


Such are the difficulties which will face 
the next President of the Republic when he 
takes office on May 20 according to the Con- 
stitution. And they are not all. The National 
Government cannot stay on Taiwan forever. 
To justify its claim to represent all of China, 
and indeed for the sake of its own continued 
existence, it must return to the mainland. 
Toward this ultimate objective have been 
devoted all the efforts and plans of the Na- 
tional Government. And on the shoulders of 
the next President will fall the awesome task 
of leading the nation toward this objective 
of national recovery. 


Aside from the argument that it is unwise 
to change horse midstream, the fact is that 
none other than President Chiang today has 
the necessary prestige to win the unanimous 
support and allegiance of the Chinese here 


KHRUSHCHEV’S 


hat Asia is the main target of the present- 
T stage Communist policy toward the free 
world can be further evidenced by Khrush- 
chev’s Asian tour on the eve of the East-West 
summit conference. The Communists have 
long realized that the triumph of Commu- 
nism in its global contest for power hinges 
upon its success in swaying the Asian nations, 
Khrushchev’s tour, which is to parallel with 
the one made by Eisenhower, has made it 
clearer that Soviet Russia’s ultimate goal to 
attend the East-West summit conference is 
far less laudable than the West has thought. 
The West must be aware that whatever move 
Soviet Russia might make in Europe or else- 
where, and whatever means it might use for 
the next decade, the aim is always the same, 
namely, the expansion of Soviet Russia’s in- 
fluence in Asia. 


The aims of Khrushchev’s visits to India, 
Burma, Afghanistan and Indonesia are mani- 
fold. First, it is to counterpoise the Asian 
nations’ favorable inclination toward the 
United States as a result of Eisenhower’s 
Asian tour not long ago; second, to redeem 
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and abroad, or the necessary experience in 
military and political leadership to marshal 
all the forces for the achievement of that 
goal. More important is the psychological 
factor of the hundreds of millions of people 
on the Chinese mainland under Communist 
tyranny. They are looking to President 
Chiang for their deliverance. 


When we are going to press, the National 
Assembly is proposing to amend the Tempo- 
rary Provision Effective During the Period 
of National Crisis so that the President of 
the Republic need not be limited to two 
terms when the Temporary Provision remains 
in force. There can be no doubt that this 
move on the part of the National Assembly 
reflects the general will of the people who 
know that the continued leadership of Pres- 
ident Chiang is indispensable to the good of 


the nation. 


ASIAN TOUR 


the loss of Communist prestige in the Asian 
nations, which has been recently very much 
damaged by the Chinese Communists’ armed 
conflicts with India over the border question 
on the one hand and their controversy with 
Indonesia over the latter’s recent restrictive 
measures about trading in rural areas on the 
other; third, to court the goodwill of Asian 
nations by offering Soviet economic aid as a 
bait to ensure the pro-Communist stand of 
the Asian neutral bloc, particularly India 
and Indonesia, where the anti-Communist 
trend is steadily mounting; and, fourth, to 
enlist the support of Afro-Asian nations to 
Soviet Russia’s position in the forthcoming 
East-West summit conference by pretending 
that Soviet Russia has always been sym- 
pathetic to the participation of Afro-Asian 
countries in the East-West summit conference. 


In their joint communique issued on 
February 29, 1960, the Soviet Premier and 
Sukarno expressed the hope that after the 
Paris summit meeting in May there would 
be further “summits” attended by Afro-Asian 
States. The argument used in the commu- 
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nique is that the maintenance of universal 
peace concerned not only the four great 
Powers but also affected the interests of all 
other peoples. From their utterances, it is 
manifest that Khrushchev’s motive behind the 
declaration is particularly to pave the way 
for the Chinese Communists’ participation in 
the “further” disarmament talks. Bearing this 
in mind, the West should have realized more 
clearly than ever how little the forthcoming 
East-West summit conference could serve the 
purpose of maintaining world peace. 


On the contrary, it can be expected that 
no sooner has the Paris “summit” come toa 
conclusion than the question of the partici. 
pation of the Chinese Cofamunists in the fur- 
ther disarmament talks will crop up in the 
midst of the clamors of the Afro-Asian nations, 
The West does not need long to see that the 
“peaceful co-existence” to which the West 
has been prevailed upon to agree with Soviet 
Russia is nothing but Soviet Russia’s unilater- 
al design for expansion in Asia. 


CHINESE ART EXHIBITION IN THE U. S. 


he recent statements by the U. S. State 

Department and the Chinese Ministry of 
Foreign Affairs on the signing of a draft 
agreement to hold a comprehensive exhibi- 
tion of Chinese art in the United States from 
1961 to 1962 have set a new milestone for the 
cultural relations between the two countries. 
The exhibition of works of Chinese art: in the 
United States has been under consideration 
by the Chinese Palace Museum ever since the 
Chinese art exhibit held in London in 1935. But 
only now are the two countries able to reach an 
agreement after a number of questions, partic- 
ularly the one concerning the United States’ 
assurances to the Republic of China of the 
latter’s ownership of the ‘Chinese art treasure 
under any circumstance, have been solved 
to the satisfaction of the Chinese govern- 
ment, 


It may be recalled that the failure to 
hold an art exhibition earlier in the United 
States was first because of the outbreak of 
the Sino-Japanese war in 1937, and, second, 
because of the Communist rebellion after the 
end of the Second World War in 1945. But 
the most important reason is that the Chinese 
government insisted on a satisfactory arrange- 
ment which will give full protection to its 
ownership over these priceless works of art 
to be exhibited and which will contain ade- 
quate and specific provisions in regard to 
such details as transportation, dismantling, 
reinstallation, restoration, loss and damage, 
packing, Chinese personnel, etc. It may be 
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noted that there are some concessions which 
the United States museum authorities have 
not made in their agreements on art exhibi- 
tions with Japan and with the other Euro- 
pean countries. For example: the specific 
provision in the agreement of the use of US, 
naval vessels as the means of transportation 
from Taiwan to the United States and back, 
and the participating museums’ recognition 
that these works of art are the state property 
of the Republic of China and that the Chi- 
nese government has the right to terminate 
the agreement under certain circumstances, 
Moreover, it is also provided that the Presi- 
dents of the Republic of China and the 
United States will be requested to serve as 
patrons of the art exhibition. 


In addition to the agreement, the State 
Department issued a statement on February 
12, 1960, specifying that the works of art are 
the property of the Government of the Re- 
public of China and will be returned to 
Taiwan at the conclusion of the exhibition in 
1962. The specific mention in the State Depart- 
ment’s statement of the return of Chinese art 
treasure to Taiwan after the exhibition, t- 
gether with the clear provision in the agree- 
ment of the Republic of China’s irrevocable 
ownership of them should be enough to cut 
the ground from under the feet of the Chinese 
Communists in their absolutely groundless 
charge that the Chinese government are sell- 
ing the art treasure tothe United States. The 
Communist propaganda is typical of their 
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customary disregard of truth, of their dislike of 
anything that could serve to promote mutual 
understanding and cultural exchange between 
China and the United States and of any- 
thing that could glorify Chinese culture, the 
very thing which they have been trying to 
exterminate. 


The truth is, of course, just the opposite 
of Communist propaganda. The Chinese 
government’s successful salvage of a great 
number of ancient Chinese works of art in the 
midst of the adverse military situation in 
1948-49 is clear evidence of its desire to pre- 
serve China’s legacy of art and culture. As 
a matter of fact, all efforts of the Chinese 
government are invariably directed to the 
preservation and glorification of Chinese cul- 
ture. 


On the other hand, it is common knowl- 


edge that for years the Chinese Communists 
have set their mind to obliterate Chinese 
culture and consider it a necessary step for the 
total communization of China. This basic 
difference in their attitude toward traditional 
art and culture is sufficient to explain the 
Chinese Communists’ strong opposition to the 
exhibition of Chinese art in the United States. 
Judging by the Communist concepts of Chinese 
culture, we have not the least doubt that under 
similar circumstances, the Chinese Commu- 
nists would, instead of doing what we have 
done, trade all the treasures of Chinese art 
with Soviet Russia for arms and ammunition. 
Nevertheless, the Chinese Communists must 
realize that however hard they might try, 
they are certain to find in the end that Chi- 
nese culture can never be destroyed. 
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Keport to the 
National Assembly 


Mr. Chairman, Delegates to the National As- 
sembly, and Honorable Guests: 


he convocation of the third session of the 

National Assembly, the repository of the 
collective mind of the Chinese nation, to ex- 
ercise the political powers on behalf of the 
people in accordance with the Constitution, 
—meeting as it does herein Taipei, the cen- 
ter of our bastion against Communism and 
Russian Imperialism, and at a time when the 
mainland remains to be recovered and when 
our compatriots there are longing for deliver- 
ance, —marks the beginning of a historic, sa- 
cred and solemn prelude to our task of nation- 
al recovery through a counter-offensive. In 
the name of all my colleagues in the Govern- 
ment, may I extend to you first of all my sin- 
cerest welcome and utmost respects. 


I. 


Fellow Delegates: It has been ten years 
since I resumed my office following the re- 
moval of the Government to Taiwan. For 
explanatory purposes, the internal and ex- 


ternal policies and measures of the Govern- 
ment in the past decade may be divided in- 
to two periods. During the first five years, 
the Government’s policy was to consolidate 
Taiwan as a base in our struggle against 
Communism and Russian Imperialism, while 
in the second five years, major emphasis was 
placed on augmenting our military strength 
for effective national recovery through a 
counter-offensive. 


Immediately following our reverses on 
the mainland there was a general feeling of 
uncertainty throughout the nation. Rumors 
and speculation were flying thick and fast 
both at home and abroad. Invariably it was 
thought that the Government’s decision to 
carry on the fight would turn out to be so 
much idle talk and that our national fate 
would soon be sealed. The very existence of 
our nation was then hanging in the balance, 
I am sure you must have often recalled the 
pathetic situation which then existed. Dur- 
ing the first five years the Government lost 
no time in implementing political and mili- 
tary reforms, building up social stability, 


*This address was delivered by President Chiang Kai-shek at the opening of the third plenary session of the First 
National Assembly in Taipei on February 20, 1960. 
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cultivating an esprit de corps among the 
people as well as the armed forces, and co- 
operating with the anti-Communist front of 
the Free World, the main objective being to 
consolidate our position in Taiwan as a bas- 
tion for continuing our struggle against 
Communism and Russian Imperialim. It was 
also during this period that the Government 
took necessary steps to stabilize the currency, 
revamp the finances, equalize land ownership, 
develop economic resources, reorganize the 
armed forces, re-establish military discipline, 
enforce local self-government, and uphold 
democracy and constitutional rule. 


It was the strenuous efforts of these 
first five years which paved the way for the 
augmenting of our military strength in 
preparation for national recovery through a 
counter-offensive. During the second period, 
the Government re-deployed its forces on the 
offshore islands, concluded a mutual defense 
treaty with the United States, and initiated 
steps to build up Taiwan as a model province 
based on the Three People’s Principles to 
serve as a blueprint for building a new China 
in accordance with the same principles after 
the recovery of the mainland. 


During the same period, the combat strength 
of our armed forces for national recovery 
through a counter-offensive was put to the 
severest test in the Battle of Kinmen, which 
demonstrated that the morale of our armed 
forces is incomparably high and their combat 


potential is unlimited. Heartened by our 
victory in the Straits War, revolutionary 
uprisings against the Communist tyranny 
broke out throughout the mainland and these 
uprisings are surging like agreat torrent. Asa 
result the determination of the Government 
and the people to press on in their struggle 
against Communism and Russian Imperial- 
ism is no longer ridiculed as idle talk and 
the confidence of our armed forces and our 
people both here and those on the mainland 
in the ultimate victory of our national cause 
is now unshakable. All these achievements 
are due to the united efforts and unswerving 
loyalty of you Delegates to this National As- 
sembly, colleagues in the Government, the 
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armed forces and our people at home and 
abroad, particularly due to the warm support, 
military, economic, and moral, and the com- 
mon endeavors of our ally, the United States. 
That was how we have been able to move 
from a defeat to a victory, and to change from 
a position of weakness into one of strength. 


What I can say to the Assembly today is 
that although we have yet to launch our 
counter-offensive against the Communists, our 
military preparations for national recovery 
through a counter-offensive have been more 
extensive and more solid than ever. We 
have in our hands the assurance of victory. 
Once the hour strikes for our ground and nav- 
al forces to move in coordinated actions and 
once our armed forces and revolutionary up- 
risings on the mainland come together in ay 
giant pincers movement, we shall be able to 
win as naturally as flood waters flowing 
down hill form a big stream in the plain. 
In this way, we can also shorten the dura- 
tion of war so as to minimize the sufferings 
of the people. In choosing the right moment 
to launch our counter-offensive, it is better 
to deliberate carefully before moving than to 
act impulsively only to abandon the effort 
halfway. Both for our country and for 
our people, this will be more beneficial. 


I firmly believe our Government can and 
will move speedily ahead toward the goal of 
recovering the mainland and rebuilding our 
nation. In the past ten years, our people at 
home and abroad as well as our armed forces 
have braved every difficulty and fought every 
adversity. For recovering our nation, for sav- 
ing our people, and for avenging the humi- 
liating defeat, they have left behind them a 
record of blood and tears, of the overcoming 
of seemingly insurmountable difficulties, and 
of the turning of what is impossible into what 
is possible. This revolutionary spirit against 
Communism and Russian Imperialism is the 
best assurance of victory in our war of na- 
tional recovery through a counter-offensive. 


I am sorry to say that the heavy respon- 
sibility of “recovering the mainland and re- 
building our nation” entrusted to me by the 
National Assembly at its second session, which 
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I had hoped to be able to accomplish within 
six years, still remains to be successfully dis- 
charged. I have no excuse to offer to you 
Delegates to the National Assembly for my 
failure thus far, and I feel greatly ashamed 
in facing our compatriots on the mainland 
who are awaiting deliverance more anxiously 
than ever. As my term of office is coming to 
an end, I am deeply conscious of my derelic- 
tion of duty and failure of mission. So great 
is my fault that I wish sincerely to surren- 
der myself to you for punishment. 


II. 


Never since World War II has the inter- 
national situation been so confusing and the 
mind of mankind so confused as it is today. 
The reason is that during the past decade 
Soviet Russia, after setting up the puppet 
Chinese Communist regime on the mainland, 
not only has felt secure in the East, but has 
also been able to use the manpower and 
material resources on the Chinese mainland 
as the wherewithal to conquer the world and 
enslave mankind. This has enabled it to act 
with impunity in alternating threat with en- 
ticement and in resorting to extortion and 
blackmail in its relations with the Western 
bloc. Recently, it has been seeking to camou- 
flage its scheme of surprise attack with false- 
hood about total disarmament and nuclear test 
ban, and to extend the scope of political sub- 
version by giving generous lip service to 
peaceful coexistence and economic competi- 
tion. On the other hand, it has taken advan- 
tage of its superiority in rocketry, firing a- 
way missiles in all directions, showing off its 
military might in a provocative and menac- 
ing way. Apparently, it will not rest until 
the entire world has fallen into its evil hands— 
and remains under its domination. The Chi- 
nese Communists, therefore, are acting not 
only as the jackal of Soviet Russia in bring- 
ing harm to our people on the mainland, but 
are also the root of all troubles of the world 
today. 


For this reason, every move of the Free 
World today will affect us, just as everything 
we do will in turn affect the Free World as 


a whole. Furthermore, it has become clearer 
than ever that only after we have recovered 
the Chinese mainland, delivered our com. 
patriots there from Communist tyranny, and 
overthrown the puppet regime can Communist 
totalitarianism be uprooted in the East. And 
only thus can world peace and the freedom 
and well-being of mankind be re-established, 
If the Free World, in the face of a double 
game of political chicanery and military threat 
alternately played by Soviet Russia and the 
Chinese Communists, should continue to en- 
tertain absurd illusions and to endure Com 
munist insults and deceptions without waking 
up, it will only sink deeper into the pit of 
fear of war. In the end, it will be so helplessly 
bewildered that it will cease to think of the 
proper way to remove the threat of war at 
its very source. The situation will necessa 
rily deteriorate until the Free World fails 
to distinguish disaster from blessing, harm 
from benefit, and even .mistakes what is 
easy for what is difficult, and mistakes a 
foe as a friend. At the same time, it will 
neglect what is near at hand and seek 
what is beyond reach, and forsakes the fun- 
damentals in favor of the trivialities. This 
is how the present abnormal psychology vis 
a-vis the Communist bloc has come into being 
in the Free World. Thus, today some of the 
free nations no longer dare to assert that 
territorially the Chinese mainland comes un 
der the sovereignty of the Republic of China, 
Instead they argue speciously that Kinmea 
and Matsu are islands off the mainland. They 
dare not say that the Free World should res 
spect the legitimate continuity of the Republi¢ 
of China and its authority to unify its own 
territory. The United Nations has also failed. 
to discharge its obligations towards its Mem 
ber States in defending international justice, 
and in asserting the power of moral princi- 
ples. Moreover, some of the nations, being 
anxious to avert the dangers of war, are freely § 

talking about “two Chinas.” This cowardly§ 
and selfish attitude is like pacifying the tiger 
with one’s own flesh, and inviting the robber §t 
to become master of the house. This being the 
case, how will it ever be possible to stop the 
Communist bloc from asking for a foot when 
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it is given an inch and from going on endlessly 





-red | from aggression to aggression, from expansion 
om. § to expansion? In their present state of mind, 
and § these nations naturally regard our holy mis- 
nist § sion of recovering the mainland and deliver- 
And § ing our compatriots there from Communist 
dom § tyranny as an act that will touch off another 
hed, § world war. They do not seem to realize 
uble § that their fear of the Communists and their 


appeasing policy will eventually plunge the 
whole mankind into the abyss of a disastrous 
war. Herein lies the greatest danger for the 
Free World today! 
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Of course, the recovery of the mainland 
and the deliverance of our compatriots there 
from Communist tyranny are the sacred mis- 
sions from which we are morally bound never 
to fall back. However, we can not ask any 
of the friendly countries in the Free World 
to provide us with military forces in our ef- 
fort to recover our own territory, nor can we 
act in disregard of our obligations which we 
have undertaken in international agreements, 
Consequently, although the troubles caused 
by the aggression of international Commu- 
nism are of a global concern, I have always 
been of the view that the defeat of the Chinese 
Communists and the deliverance of our main- 


vis- 
yeing § land compatriots are a responsibility which 
f the § we alone should assume. 


the The world we are living in today is suf- 
SUNT fering from an abnormal psychology. The 
hin& F sense of justice and righteousness has largely 
1me@ § disappeared. Under the circumstances the 
They § only thing we can do is to close our ranks 
d re Band use our own strength to rescue our com- 
ubli¢ § patriots on the mainland and to risk our own 
Ow® Blives to recover our lost territory. I am con- 
ailed Bfdent that our revolutionary spirit of self- 
Meme reliance and our national tradition of sac- 
SUCG # tifice will surely hasten the winning of victory 
rine in our program of national recovery through 
being $a counter-offensive, and speed up the total 
reely Bdownfall of the puppet Communist regime. 
ardl 

ee We should all know that we rely only 
obber § Upon world justice and our own concept of 
ig the $tighteousness. We also firmly believe that 
p theffuth is imperishable and justice exists in 
when §Man’s heart. Others will help us only when 





March, 1960 


we help ourselves, and blessings will multi- 
ply only when we strive by ourselves. This 
is the sum total of my experience from a life- 
time devoted to the cause of our National 
Revolution. This has been further borne out 
by the lessons I have learned during the past 
six years in office. At this moment as my 
term of office is about to expire, I think it 
is only right that I should place my own 
conclusions before my fellow countrymen so 
that we all realize that we must help our- 
selves, and that we cannot afford to make the 
same mistakes again, because if we do, we 
shall disappoint our compatriots on the 
mainland, 


III. 


Speaking of the second five-year period, 
I feel somewhat gratified in being able to 
report the following achi¢vements to you 
Delegates to the National Assembly: 


(1) Politically, Taiwan stands today not 
only-as the base for our program of national 
recovery through a counter-offensive but 1s 
also the hinge on which turns the security 
of the Free World, Furthermore, it is now 
universally recognized in the Far East and in 
the Pacific area that Taiwan is a strong 
anti-Communist fortress as well as a light- 
house of the Free World. The Chinese Com- 
munist regime, on the other hand, has been 
condemned by the United Nations as an ag- 
gressor and forsaken by the civilized world. 
This is a sharp contrast to the situation ten 
years ago when the Republic of China was 
betrayed and abandoned by the rest of the 
world. 


(2) Diplomatically, since the conclusion 
of the Sino-American Mutual Defense Treaty 
in 1955, the Chinese Communists have not 
been able to advance another inch in their 
armed aggression in the Far East. The de- 
feat they suffered in the Battle of Kinmen 
has kept them out of the Taiwan Straits and 
smashed their plot of further expansion into 
the Pacific as vanguard of their master, Soviet 
Russia. For this reason, Taiwan has become 
the shield for peace and security in Southeast 
Asia. 
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(3) As to the Chinese Communists, it may 
be recalled that at the time of the second 
session of this National Assembly the Peiping 
regime was just launching its so-called First 
Five-Year Plan on the mainland. Externally 
the regime was committing aggression in 
various parts of the Far East with impunity. 
It seemed that there was no stopping their 
further expansion. But today where do the 

‘ Chinese Communits stand either in domestic 
affairs or in external relations? Following 
their humiliating defeat in the Battle of 
Kinmen in 1958, they enforced the “people’s 
commune” system in an attempt to destroy 
our national ethics and traditional culture. 
Last year, they gave vent to their barbarism 
by putting down the uprising with brutal 
force and committing genocide in Tibet. 
These few instances are enough to illustrate 
the depravities and atrocities of the Chinese 
Communists. The hatred of people on the 
mainland for the Communists, the factional 
struggle within the Communist Party, the 
severity of the anti-rightist and anti-leftist 
purges, and especially Khrushchev’s steady 
attacks on Mao Tse-tung aiming at the lat- 
ter’s eventual liquidation, forced Mao to 
demote himself last April and subsequently 
to leave Peiping a broken man. All these 
facts indicate that the Chinese Communist 
regime has been shaken to its very foundation 
and is heading toward a total collapse. Other 
struggles, conflicts and contradictions within 
the Chinese Communist Party are simply too 
many to be enumerated here. 


In short, the Chinese Communists today 
are not only the avowed enemy of the Chinese 
nation but also the common enemy of the 
whole mankind! This change has _ been 
brought about by our people and our armed 
forces who during the last ten years have 
uncomplainingly endured hardships and 
braved difficulties while working like one man 
to complete our preparations for the task of 
national recovery, through a counter-offensive. 
I consider this as the manifestation of our 
unconquerable national spirit, and also the 
foundation on which we shall rebuild our 
nation after we have recovered the mainland. 
It is also a most glorious chapter in the 
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history of our constitutional government, | 
sincerely hope that all my fellow-Delegates 
to the National Assembly would draw cour- 
age and forever cherish this bit of history, 
in the making of which~we all have had a 
share. 


IV. 


Materially and quantitatively speaking, 
that is, in terms of population and size of 
territory, our task of national recovery would 
seem to be that of the few against the many, 
But morally and psychologically speaking, 
that is, in terms of the loyalty of the people 
and the morale of the armed forces, it is a 
case of the strong against the weak. We all 
know that our main weapon in achieving 
final victory in our National Revolution dur- 
ing the past sixty years has been the Three 
People’s Principles which is a product of our 
national spirit, our national ethics and our 
traditional culture. Never once has material 
strength or the size of military forces been 
the determining factor for success. 


Besides, even speaking in terms of mate- 
rial strength or the size of military forces, 
we are stronger today than in any period or 
in any battle in the course of our revolution, 
It may be said that as far as the visible 


. combat strength is concerned, we believe we 


have completed all preparations. As to the 
invisible combat strength for war, we must 
further develop the traditional ethics and 
culture of the Chinese people, that is, by 
reinforcing our moral courage and augment. 
ing our spiritual strength. 


We need especially to exert greater efforts 
in the political, social, and educational fields 
so that the visible and invisible strengths can 
supplement each other in close coordination, 
Otherwise, not only we cannot bring the 
ferocious and cunning Communists to theif 
knees in the counter-offensive to come, but in 
the period of reconstruction that follows, we 
may repeat the tragic mistakes which we 
committed after victory in our war against 


Japan. 
Fellow Delegates: We all know that if 
a nation is to survive, it must have the net 
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essary conditions to do so. To be strong and 
to remain so through the centuries, it must 
have a spiritual foundation. During The 
American War of Independence, the United 
States espoused the spirit of human rights 
and freedom. Similarly, France during its 
Revolution of 1789, advocated liberty, equality 
and fraternity. In both cases, these spiritual 
values provided the foundation for their 
subsequent growth as prosperous, strong and 
democratic nations. Today, in our war against 
the Communists for national recovery if we 
should fail to use as the foundation of our 
republic Dr. Sun Yat-sen’s Three People’s 
Principles which aims at establishing a 
government of the people, by the people and 
for the people, upholding our traditional 
ethics, and advocating national reconstruction 
on the basis of democracy and science, then 
even when we have wiped out the Commu- 
nist calamity in China, we as a people would 
still be unable to secure a position of in- 
dependence and freedom in the community 
of nations, and we would again be looked 
upon as an inferior race and a backward 
nation., I feel this is a serious matter and I 
feel I should duly take you into my confidence. 


We should know that our struggle against 
the Communists is a cultural and ideological 
one. It is a war of spirit versus matter, 
morality versus evil, freedom versus slavery, 
humanity versus bestiality, and light versus 
darkness. Our war of national recovery is 
especially one to protect our culture and our 
history. It is also a struggle to defend our 
traditional ethics and morality against the 
forces bent on their destruction. Therefore, 
the importance of our traditional ethics and 
morality in war against Communism and 
Russian Imperialism and in our program of 
national recovery and reconstruction is in- 
deed beyond comparison. The Three Peo- 
ple’s Principles, whether from the standpoint 
of political democracy or of social ‘well- 
being, is based on our traditional morality as 
summed up in the eight virtues of loyalty, 
filial piety, benevolence, fraternity, faithful- 
ness, justice, harmony and peace. If democ- 
racy is not founded on the eight virtues, 
and especially on loyalty, filial piety, faith- 
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fulness and justice, it will be seized by politi- 
cal demagogues and turned into mob rule or 
totalitarianism. Even the international Com- 
munists, for instance, have brazenly usurped 
the name of democracy to perpetrate their 
acts of treason against the people and the 
country. Likewise, if science is not built 
upon the foundation of the eight virtues, 
especially on benevolence, fraternity, harmony 
and peace, it will be used by the internation- 
al aggressors as a tool for destroying mankind 
and controlling the world, without bringing 
the slightest improvement in the people’s 
welfare or in world’s security. 


Today, this is especially important since 
the Chinese Communists have deliberately 
set out to destroy the traditional ethics and 
morality as well as to eliminate the culture 
and history of the Chinese people in a mam- 
moth betrayal and desecration of the nation. 
If we should continue to look down upon our 
own moral principles and ethical standards, 
and abandon our own culture and history, 
and fail to safeguard and actively revive 
them, then what useful purpose could our 
so-called anti-Communist movement serve? 
And what would be the meaning of our so- 
called national recovery? In that case, 
wouldn’t we be subjected to ridicule by the 
Chinese Communists that we are not any 
better than they are even though we had 
gone only halfway while the Chinese Com- 
munists had gone all the way in abandoning 
the Chinese people’s own morality and 
ethics? 


Fellow Delegates: In their ten years of 
betrayal and militarism, the Chinese Com- 
munists have fully demonstrated their utmost 
stupidity and evil-mindedness. They have 
gone to the point of no return just like a 
blind man riding a blind horse approaching 
a deep chasm in the middle of the night! 


In our anti-Communist revolution today 
the question is no longer one of whether we 
shall succeed in our counter-offensive and 
national recovery. It is rather one of how 
to revive our traditional ethics and to develop 
our fine culture after our national recovery, 
so that we can rate as one of the civilized 
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nations in the world. Otherwise, if we should 
act as the Chinese Communists are now act- 
ing on the mainland—denouncing modesty 
and sense of shame, throwing . away all 
concepts of propriety and _ righteousness, 
discarding our ethical standards and belittl- 
ing our cultural values, calling betrayal of 
one’s own country and disobedience to one’s 
parents as “democracy,” taking faithlessness 
and infidelity as “freedom,” and covering up 
the acts of enslavement, persecution and 
struggle with the name of “living in harmony” 
—then we shall have endangered irrevocably 
the life of our nation and become traitors to 
our country for endless generations to come. 


Today, at the opening of the third session 
of the National Assembly, and at a time 
when I shall have completed my term of 
office and about to retire, I feel that on ac- 
count of my failings I cannot face the Father 


of our Republic and our revolutionary 
martyrs in Heaven, to whose souls I have yet 
to live up to their expectations of deliverance, 
Thus, I have failed both our nation and our 
people. My heart is full of remorse and 
humility. To my fellow Delegates, I feel I 
have to appeal sincerely to you Delegates to 
bear witness to my constant thought and 
fervent hope on one matter of overriding 
importance. It is how to safeguard our ethics 
and morality and how to revive our culture 
and history, so that the ideological system of 
the Three People’s Principles may be success- 
fully implemented as our anti-Communist 
movement unfolds and that its substance may 
be greatly magnified as our program of na. 
tional recovery is crowned with victory. On 
this depends the future of our country and 
people, and on this depends the success of 
our task of national recovery through a 
counter-offensive. 
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he question of the total membership of 

the National Assembly has been settled 
asa result of the 138th Meeting of the Coun- 
cil of Grand Justices. The majority ruling, 
handed down on February 12, was that “the 
total membership of the National Assembly 
under the constitution shall be counted on 
the basis, in the present situation, of the 
number of Delegates who are duly elected 
according to law, and able to answer sum- 
mons to attend the meeting of the Assembly.” 


The Grand Justices solved a difficult 
problem by invoking the doctrine of rebus 
sic stantibus. Due respect is paid to the 
original intentions of the Constitution in 
setting up the National Assembly. If it is to be 
prevented from exercising the functions con- 
ferred by the Constitution, it will be some- 
thing unanticipated by its framers, The line 
of reasoning used by the Grand Justices is 
compatible with well-established principles 
of legal interpretation and application. As 
aresult, the National Assembly in its present 
Third Session can:go ahead with its trans- 
action of business, free from any doubt as 
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to the presence of a quorum. 


The principal business of the Assembly 
in its Third Session is primarily to elect the 
President and the Vice-President, as the 
terms of both of them expire this year. 
Article 47 of the Constitution allows re- 
election of the President for a second term 
only; but the wartime emergency calls for 
President Chiang to continue as President 
for a third term, as his services are indis- 
pensable to the anti-Cemmunist struggle. A 
quorum is necessary either for amending 
Article 47 or enacting a temporary emer- 
gency provision to enable President Chiang 
to continue in office. 


While it is necessary to keep the Presi- 
dent in office for a third term, it is generally 
held that a temporary emergency provision 
is preferrable to the amendment of Article 
47 under present circumstances. Superficial- 
ly, amendment of the Constitution and en- 
actment of a temporary emergency provision 
produce the same results, But substantially, 
there is a difference in that a temporary 
emergency provision does not add or detract 
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the Constitution and will end by itself when 
the national crisis is declared to be ended. 
Moreover President Chiang has expressed 
himself as opposed to amending the Consti- 
tution. 

However, hardly had this question ap- 
proached a solution before another difficult 
question arose. A sizeable number of the 
Delegates want to exercise the rights of in- 
itiative and referendum by either amending 
the Constitution or including these rights in 
the temporary emergency provision under 
contemplation, since the matter of a quorum 
is no longer a question. The appetite of 
some of the Delegates seems to have been 
whetted to such an extent that they want 
something more than what is absolutely 
needed at the present juncture. Granted that 
the experience of President Chiang both in 
political and military affairs is too invaluable 
to be denied to the nation, and thus becomes 
indispensable in the present national crisis, 
the rights of initiative and referendum to be 
exercised by the National Assembly at the 
present moment savor of luxuries. 


Aside from the question of validity of 
initiative and referendum to be used in a 
large country like China, there is every rea- 
son against using them extensively concern- 
ing national legislation in Taiwan. From 
the standpoint of constitutional history, the 
system of initiative and referendum has heen 
used only in small cities, townships, or other 
local governmental units. Switzerland is 
about the only country where direct democ- 
racy has been practised. It was the ambition 
of Dr. Sun Yat-sen, father of the Republic, 
that direct democracy might be practised in 
a country the size of China. Dr. Sun wrote 
that: “The political power above (suffrage, 
recall, initiative, referendum) is in the hands 
of the people, the administrative power 
(ability) below (legislature, judiciary, ex- 
ecutive, civil service examination, censorship) 
is in the hand of the government. The peo- 
ple control the government through the 
suffrage, the recall, the initiative, and the 
referendum; the government works for the 
people through its legislative, judicial, exec- 
utive, civil service examination, and censor- 
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ship departments. With these nine powers 
in operation and preserving a balance, the 
problem of democracy will truly be solved 
and the government will have a definite course 
to follow. The materials for this new plag 
have been discovered before now. Switzerland 
has already applied three of the political 
powers but does not have the recall. Some 
of the northwestern States in the United 
States have taken over the three political 
rights from Switzerland and have added the 
right of recall.” 


It must be emphasized here that Switz 
erland is a small country, while the north 
western States of the United States using 
the same system are no more than local 
government units. Even in the northwesterm 
States, this direct democracy has rarely been 
practised, being the exception rather than 
the rule. It remains to be seen when the 
Federal Government of the United States 
will adopt this system. of initiative and 
referendum as to national legislation. It 


can be safely said that direct democracy 
through the instrumentality of initiative and 
referendum has never been tried in a coum 
try as large as the United States or China 


When the Chinese Constitution was drawn 
up, Dr. Sun’s idea of direct democracy was 
not completely adopted. What was achieved 
then concerning this aspect of political rights 
was as in usual in constitutions, a compre 
mise. Just as the American Federal Consti- 
tution was a compromise between the Feder 
alists and the party of states rights, so the 
Chinese Constitution was a compromise be 
tween the Kuomintang delegates and the 
delegates of other parties in 1946. It was t0 
the satisfaction of none. It could not pos 
sibly be otherwise. 


Concerning the right of initiative and 
referendum of the National Assembly, Article 
27, Paragraph I, Item (3) of the Constitution 
provides “to amend the Constitution”; Item 
(4) provides “to vote on proposed constitu 
tional amendments submitted by the Legisla 
tive Yuan by way of referendum.” The see 
ond paragraph says, “with respect to the 
rights of initiative and referendum, except 
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as is provided in Items (3) and (4) of the 
preceding paragraph, the National Assembly 
shall make regulations pertaining thereto 
and put them into effect, after the above- 
mentioned two political rights shall have 
been exercised in one half of the Hsien and 
Municipalities of the whole country.” 


The said provision in connection with 
the rights of initiative and referendum in 
national legislation, other than constitution- 
al amendment, is a contingent one. Unless 


the contemplated contingency occurs as a . 


condition precedent, there is no point in 
urging the speedy exercise by the National 
Assembly of the rights of initiative and 
referendum as to national legislation while 
in Taiwan. The rights of initiative and 
referendum have not even been exercised in 
the local government units here. What is 
the constitutional basis for the National As- 
sembly to exercise such rights of intiative 
and referendum concerning national legisla- 
tion now? It is rather difficult to find any 
worthy motive underlying the claim for such 
rights. The question does not arise as to 
when one: half of the Hsien and Municipal- 
ities of the whole country shall have exercised 
the two political rights. It is almost unthink- 
able that any claim for the exercise of these 
two political rights by the National Assembly 
can be advanced at the present moment. 


Dr. Sun’s original idea was to distinguish 
between authority (sovereign power) and 
ability (administrative power) so that there 
could be a strong central government, with- 
out the accompanying evils of representative 
government as experienced in the West for 
the last three hundred years. Under his plan, 


the President is compared to the general 
manager of a company, while the people are 
the shareholders. The general manager is to 
be given extensive powers so as to transact 
business of the company swiftly and effi- 
ciently. But the shareholders hold the au- 
thority or sovereignty. The President is 
given five administrative powers for the pur- 
pose of forming a strong government, while 
the people wield the power of supervision 
by means of the exercise of the four sover- 
tign powers through the National Assembly. 
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The functions of the Natinal Assembly under 
Article 27 of the Constitution are: (1) to elect 
the President and the Vice-President, (2) to 
recall the President or the Vice-President, in 
addition to what are enumerated above as 
the power of amending the Constitution, and 
the contingent power of initiatve and refer- 
endum. The nature of the National As- 
sembly is somewhat. like that of the Presi- 
dential Electoral College and the Constitu- 
tional Convention in the United States, ex- 
cept that the National Assembly is a per- 
manent organization, while the two Amer- 
ican organizations are non-permanent. 


The difference of permanency is signifi- 
cant, as far as Dr. Sun’s plan of direct 
democracy is concerned, Dr. Sun was of the 
opinion that Western representative govern- 
ment is not responsible, or responsive, to the 
electorate after the representatives get elect- 
ed. The people have to wait for the next 
election when they can hold their represen- 
tatives accountable by refusing to vote for 
them again. But they are helpless during 
the interval. Thus the idea of permanent 
organization such as the National Assembly 
constantly functioning is as a club over the 
government, 


The delegates to the National Assembly 
are supposed to be laymen_as contrasted with 
the experts of the legislature that represent 
“ability.” The delegates will live among 
their respective constituencies so that they 
are responsive to the opinions of the people, 
in view of the fact that there is no perma- 
nent organization established at the seat of 
the Central Government. They can attend 
to their respective professions as usual in- 
cluding the posts of government officials. It 
follows, therefore, that they can not expect 
any substantial remuneration from the gov- 
ernment payroll except travelling expenses 
in time of convocation. However, this «does 
not mean that the powers of the delegates 
are in any way meagre. On the contrary, 
the power of election and of recall of the 
President and the Vice-President and the 
power of amendments of the Constitution 
are tremendous, not withstanding the power 
of initiative and referendum being contingent 
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according to the present form of the Constitu- 
tion. The powers the delegates wield are 
sovereign powers according to Dr. Sun’s 
definition. 

Why do the Delegates want to exercise 
the rights of initiative and referendum right 
now? It is suggested, rightly or wrongly, 
that the position of the delegates during 
these years of constitutional experiment in 
Taiwan has been somewhat overshadowed by 
that of the legislators, which is more ostenta- 
tious. The legislators have had occasion 
to meet constantly to deliberate on national 
affairs and are always in the public limelight, 
whereas the delegates remain all the time 
somewhat obscure with the exception of the 
convocation every four years of the Assembly 
when they are treated with due respect. 
They want, therefore, to share the national 
legislative powers of the legislators through 
initiative and referendum. 


If this is the motive, the matter is serious. 
Although Dr. Sun’s original idea of the 
National Assembly is to have it function as 
a check on the administrative powers of the 
Government, it is far from weakening the 
power of the Legislative Yuan. On the con- 
tary, what Dr. Sun had in mind is an all- 
powerful government. Concentration ensures 
power; division produces weakness. It can 
be easily imagined that only confusion and 
procrastination will result, if the National 
Assembly with its huge membership is to sit 
constantly to either initiate or veto national 
legislation. If this division of legislative 
powers between the Legislative Yuan and 
the National Assembly is carried too far, the 
question may arise among outsiders: which 
is, after all, the legislative organ of the Na- 
tional Government, the Legislative Yuan or 
the National Assembly? 


It is further suggested that the National 
Assembly may act as an intermediary in case 


of conflict of legislative policy between the 
Legislative Yuan and the Executive Yuan, 
As shown by the past ten years of constitus 
tional experience on Taiwan, the occasion” 
for such conflicts has been rare. Even if such 
conflict should happen as it did once only in. 
the last ten years, the President would be 
better able to handle it. There is hardly 
any need for the National Assembly to ins 
tervene in such conflicts. 


Constitutional practice is a science ag 
well asan art. The success of it depends, in 
a large measure, upon the genius or the tem- 
perament ofa people. It is not the constitu. 
tional form but the spirit of the people 
concerned that is of prime importance. Dr, 
Sun’s idea of having the National Assembly 
as a permanent organization to serve as a 
check on representative government is a new 
constitutional device for a large country like 
China and is, to that extent, very laudable, 


The idea is actually written into the 
Constitution, even though the incorporation 
is incomplete as compared with the origi- 
nal idea. The result is only a compromise, 
Nobody is completely satisfied with it. But 
no harm is done, because there is hardly any 
constitutional instrument in the history of 
consitiutions that is perfectly satisfactory to” 
all the parties concerned. The Ameican 
Federal Constitution is one of the constitu. 
tions noted for its imperfections, as it was, 
originally written. But Constitutions grow 
like an organism through the process of adap- 
tation and modification. In our case, due 
care is to be exercised to ensure that the § 
Constitution will be permitted to grow like 
a living organism through the gradual proce 
ess of adaptation, avoiding untimely, violent 
changes, so that Dr. Sun’s idea of Five-Power 
Constitution will forever be a living reality 
among the democratic countries of the world, 
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KINME 
TODAY 


Irving Hsueh 


rees planted on a hillside to prevent ero- 
T sion may grow faster if they are given 
good care. This same idea may be applied 
to Kinmen—free China’s outpost island better 
known to the rest of the world as Quemoy. 


Standing so close to the Communist oc- 
cupied mainland—only 2,900 yards off at the 
closest point—Kinmen has successfully check- 
ed Communist threat of invasion during the 
past decade. 


There are few places in the world where 
people are likely to be so cool and confident 
while a hot war is hanging about. Civilians 
o Kinmen, like the troops there, are used 
to their situation. The Chinese Communists 
othe opposite shores have kept shelling the 
island on odd-numbered days since late 1958, 


But markets are flowing with shopping 
crowds, children are playing in the street, 
full of glee, while the only theater always 
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has a full house, People may think it a *be-. 


wildered- life? being ted by the Kinmen 
residents. But visitors who have stayed there 
for a couple of days think differently. They 
have found out reasons for their being so 
calm and carefree. ; 


It cannot be denied that Kinmen has 
suffered great losses since the Communists 
started bombardment on August 23, 1958. A 
typhoon a year later added more destruc- 
tions to the island’s farm fields. Then came 
a recent four-month drought. 


Although one mischief comes on the 
heels of another, the civilians and the troops 
on Kinmeén have not worried about their 
daily food. They attribute this fact to an 
agricultural improvement program. started 
in 1953 with the assistance of the Sino- 
American Joint Commission on Rural Recon- 
struction (JCRR). Among many projects, ir- 
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rigation work is effective in thwarting Na- 
ture’s pranks. Thousands of irrigation wells 
dotting the island’s fields have overcome the 
persistent drought. Without JCRR’s support, 
a local government official says, Kinmen 
might have encountered great hardships 
during the past four months. 


Kinmen’s formerly barren sandy fields, 
with sufficient water supply from the ir- 
rigation wells, are now growing more than 
enough vegetable crops. Thanks to its fa- 
vorable climate, most vegetable seeds, which 
could not be retained for propagation in Tai- 
wan, are preserved on Kinmen for reproduc- 
tion. Prices of some vegetables on Kinmen 
are presently one third of those in Taiwan. 


Hog raising is another booming industry 


Despite the recent drought, Kinmen’s sandy fields 
now growing big vegetables with sufficient water 
supply from thousands of irrigation wells. 
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for which Kinmen farmers feel ae 
of JCRR’s aSsistance. The island’s greate 
wealth—hogs—have increased from 1,100 f 


“in 1950 to 35,000 now as the result of effe 


breeding methods JCRR introduced th : 
years ago. Farmers now know how to produg 
better animals by crossing local sows wif 
Taoyuan boars and then crossing first generm 
tion offspring with Berkshire boars. H 
raising and vegetable growing may be com 
sidered part and parcel of an average Kinmeg 
farmer’s daily job. q 


Since 1953, JCRR has helped the offshor 
islands accomplish a dozen other rural 
construction projects which help embattle 
Kinmen to fend for itself. Important projett 
include crop improvement, fisheries, affor 
estation, farmers organization, land reform, 
animal husbandry, irrigation and engineerin 
rural health, food and fertilizer. = 


Crop improvement also extends to im 
proved varieties of sweet potatoes, peanut, 
kaoliang, cotton, green manure crops, and 
grazing grass. Even paddy rice has been put 
to successful tests through an experimental 
farm. Pest control, new to Kinmen’s farmers 
has helped increase the yield of those cropt 
Seeds of the improved varieties have beet 
produced for distribution to farmers. ” 


The increase in acreage and production 
during the past years is amazing. From 195) 
to 1959 acreage increase of many crops rangéd 
from three to 15 times while their productio# 
boosted from three to 30 times. Vegetable 
crops particularly were built up at a runaway 
speed. Their acreage increased from 120 ma 
(6.6 mou equal to one acre) to 6,000 mou with 
yield from 24 metric tons to 15,000 metri¢ 
tons. Productiom of vegetable crops jon 


over 609 times in 10 years. 
a 


Water melon, chewing cane, Americaa 
onion, and string beans are new crops which 
have won popular favor. Supply of farm 
tools and introduction of improved ones art 
equally welcomed by the farmers. 


A spiraling increase in the use of chemé 
cal fertilizers indicates the modernization 
Kinmen’s agriculture and has substantially 
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A four-generation family, on Kinmen had a happy reunion on New Year’s day. : 


boosted its farm production. About 60,000 
kilograms of ammonium sulfate was consumed 
in 1950. The peak of 1,025,000 kilograms of 
ammonium sulfate, calcium superphosphate 
and potassium chloride was reached in 1957, 
though the amount dropped to 400,000 kilo- 
grams in 1959 because of the Communist 
bombardment. 


Kinmen’s another food resource comes 
from the sea, But military restrictions on fishing 
vessels and nets and the gun duels in 1954 and 
1958 curtailed this harvest. The annual catch 
a estimated by the Kinmen fishermen’s as- 
sociation, however, still registered a steady 
growth with exceptions in the gun duel years. 
Last year’s catch was 1,580 metric tons as 
compared to 313 metric tons of 1952. 


Kinmen’s marine production can actually 
be doubled. JCRR has helped Kinmen 
fisheries by outfitting fishing vessels, making 
loans to supply fishing gear, installing net 
lofts for hanging beach seines, providing 
diesel] engines for the demonstration of mo- 
torized sampans, experiments on oyster cul- 
ture, training in improved fishing methods, 
construction of a fishing anchorage, a ware- 
house and an office for the fishermen’s as- 
sociation and training and strengthening of 
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its organization, 


As on Taiwan, a three-pronged agricul- 
tural extension education program is being 
operated on Kinmen for its rural youth, 
children and adults. Since 1956 more than 
1,700 young people have improved. their 
situation and the welfare of their families 
through training under the 4-H program. ~ 
The average farmer is ready to accept new 
farming practices with the help of the ex- 
tension division under the Hsien farmers’ as- 
sociation established in 1957. Classes for sew- 
ing, cooking, improvement of stoves, and 
domestic sanitation have been popular. 


The remarkable progress made on Kinmen 
resulted in better living conditions. Farmers 
are working harder and willing to invest 
more capital than before. They need credit 
to purchase supplies and equipment for a 
more advanced stage of agriculture. Therefore, 
an agricultural credit program was started 
in April, 1958. At the end of 1959 loans to 
farmers totalled NT $3,600,000—extended by the 
Hzien Farmers’ Association and the Land 
Bank. Most of the credits have been invested 
in procuring fertilizers, draft cattle, feeds, 
breeding hogs, piglets and building pigsties 
and barns, 





Before the household altar, the grandmother of the Kinmen’s sandy hills are no longer bar- 
family is burning incense to godess of mercy for the ren and denuded as they were a few years 


aa Band ad cali ago. Asphalt paved highways and many 

branches are now lined with graceful and 
orderly trees. Afforestation has won support 
from both the civilian government and the 
army headquarters, particularly the latter 
because the army is interested in tree plant 
ing for camouflage. A total of 2,107,735 seed 
lings of some nine kinds of trees, mostly 
casuarina, have been planted all over the 
island. 


War time conditions invite disease, but 

on Kinmen a health program initiated in 

1952 has protected the the island fortress 

The most dreadful disease that has been wiped 

out under the program is bubonic plague, 

caused by flea-carrying rats. Some 8,000 deaths 

from the contagious epidemic disease were 

: ; recorded in the 1890-1910 period. But sinee 

ne ioeered Cobcauet better hogs 1952 not a single case has been found and to 

sae cays = day rats are almost free of fleas. Death rates 

: of a score of other diseases have also been 

brought down to a minimum degree while 

some have sunk into the limbo of oblivion 

thanks to the good job of the health center, 

Public health workers, the hospital and the 

ambulance have proved their efficiency dur 

ing the 100 days of ruthless Communist bom 
bardment. 


The sanguine and genial appearance 
an average Kinmen elder reflects a healthy 
life the people on the island enjoy now, 
Photographers find that nine out of te 
Kinmen’s old men are not camera consciou 

= They like to chat with photographers while 

Quail Gen “cana hops <n ikke tehla posing for pictures. While a JCRR phot 

enjoys a booming business. grapher took a picture of a 90-year old v. 
lager of Shawei township recently, the oli 
gentleman talked enthusiastically about hi 
sons and grandsons who had benefited } 
many JCRR-supported projects on the islant 
On Kinmen, there are 124 people over 85 ye 
old with a centenarian now 104. There 
mostly contented and happy. 


Without fair distribution, increased pro 
duction through a successful agricultu 
program may create disturbances and in 
curity in a properous community. A land 
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form program was therefore initiated on 
Kinmen in 1953. The peaceful and bloodless 
program has made the self-styled agrarians 
on the mainland look ridiculous, for the 
Chinese Communists, after having liquidated 
the landlords, have never let farmers really 
own the lands. 


By 1957, Kinmen completed redistribution 
of private tenanted farm lands and distribu- 
tion of public lands. A total of 3,393 farm lease 
contracts had been signed between 2,774 land- 
owners and 2,793 tenants for 6,144 mou of 
private tenanted farm lands. Of the public 
lands, 9,162 mou had been distributed to 4,415 
farm families. 


The total acreage of land in Kinmen is 
219,000 mou, of which 95,626 mou, or 44 per- 
cent, is cultivated. Out of the cultivated land, 
22,972 mou or 26 percent is publicly owned 
and 72,654 mou, or 74 percent, is private land. 
Of the private land 88.90 percent is tilled by 
owner farmers, 11.07 percent by tenant farm- 
ers and 0.93 percent by soldiers. No one on 
Kinmen is a landholder. 


For the prowess of the frontal islands, 
credit is not given to the agricultural pro- 
gram alone. Troops there have contributed 
a great deal and their untiring and ready 
help instilled into civilians’ minds confidence 
and trust in the ability of the armed forces. 
A recent fire in a Kinmen village serves as 
an example of the close cooperation between 
the civilians and the troops on the offshore 
islands. 


On the afternoon of January 21, a Cheng 
family’s house caught fire when the family 








was burning incense to its kitchen god. 
Flames quickly penetrated the roof and smoke 
cloaked the village. The few fire engines 
were miles away. But help was at hand. A 
battalion of soldiers speedily lined up from 
the roof was puffing the smoke to the village 
well. The uniformed figures, each with a 
basin, were soon relaying water to the fire. 
The numerous basins took the place of a long 
hose, and performed their duty efficiently. In 
a few minutes the fire was under control. 


This was an extraordinary service the 
troops had rendered to the civilians. For it 
was the only fire on Kinmen since many years 
ago. Soldiers there regularly help Kinmen 
people farm, do miscellaneous work and even 
repair houses at their own will. Visitors to 
Kinmen often see a military truck stopping to 
pick up a civilian hitchhiker. 


Kinmen is now steadily on its way to 
reconstruction though it is still suffering from 
regular Comnunist bombardment on alternate 
days. Some 500 soldiers are hauling and filling 
along the curving embankment leading to the 
dilapidated quay which was damaged by the 
August typhoon last year. 


But Kinmen is short of construction ma- 
terials. Many civilian houses constantly hit 
by Communist fire still remain rubble and 
debris. When a business delegation from 
Kinmen paid a courtesy call to JCRR last 
October, JCRR Commissioner T. H. Chien 
urged them to start a tile and brick industry 
to expedite the reconstruction work there. 
Kinmen is something like the legendary phoe- 
nix, which rises from the ashes in the freshness 
of youth and survives forever. 











PANAMA 
A Glowing Tribute 


€6rpshe average Chinese is a good man, a 
good citizen, a good son, a good father, 
a good friend and an outstanding husband,” 
so says a Panamanian. The statement, though 
a generally recognized fact among the unbi- 
ased, is nonetheless refreshing, coming as it 
did at a time when the Chinese nationals 
living abroad have become the target of a 
more or less organized smear campaign in 
certain countries, 
Writing in the Spanish-language paper 
La Eastrella de Panama last month, Victor 


M. Franceschi, a Panamanian statistician, 
recalled that one of his first friends when he 
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was about six years old was a Chinese bar 
owner. This particular Chinese and many 
other Chinese shop owners in his country 
impressed him deeply because, he observed, 
they would always reach out of their way to 
help others and were especially generous 
toward the children. 


Franceschi’s later experience with the 
Chinese strengthened his earlier impression, 
After handling all sorts of statistics, he 
wrote, he has arrived at the conclusion “that 
the Chinese are one of the best foreign citi- 
zens and that our country should be proud 
of them. I am sure my statements will be 


corroborated by the daily experience of every _ 


Panamanian...The Chinese has the outstand- 


ing quality of adapting himself easily every- 


where. He is always more interested in win- 
ning friends than in making enemies.” 


According to the writer, the Chinese in 
Panama have never “mixed up in actions 
which demerit the behavior of citizens...Upon 
checking the records showing the social, eco- 
nomic and cultural improvement in our coun- 
try, one surely finds the name of many Chi- 
nese closely linked to our legitimate progress.” 
The reason for such examplary conduct 
lies in the fact that “the Chinese loves the 
country in which he lives, where he earns 
his bread and enjoys the affection of a com- 
pany.” “He brings up his children after the 
patterns of his own good conduct,” he con- 
cluded. 


INDONESIA 


Forgetfulness Or Fickleness? 


When Subandrio, the Indonesian foreign 
minister, accused the Peiping regime last 
December of “instructing and inciting” Chi- 
nese nationals in Indonesia to disobey Presi- 
dent Sukarno’s decree which forbids aliens 
from trading in rural areas, people were ready 
to believe that the Jakarta government had 
finally opened its eye to the danger of pussy- 
footing with the Communists, 


Unfortunately, this belief has proved to 
be wrong. Less than a month’s time had 
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elapsed when the same Subandrio executed 
a smart aboutface, On January 25 while 
inaugurating the so-called “Sino-Indonesian 
Committee” to implement a dual nationality 
agreement between Jakarta and Peiping he 
laid all the blames on the government of 
the Republic of China for the recent troubles 
over the trade ban. He said the Chinese in 
Indonesia had been previously used by colo- 
nial regimes as instruments “to suppress 
Indonesian advancement,” but stressed that 
there was no problem with the Peiping re- 
gime. 

The contradictory statements within so 
short a time certainly do not become a re- 
sponsible official. However, the puzzle is not 
difficult to solve. The sudden switch of at- 
titude on the eve of Nikita Khrushchev’s 
visit to Indonesia was apparently meant to 
please the Communist chieftain, from whose 
hands Sukarno hopes to get financial aid to 
pull his country from its economic throes. 
But he will get nowhere by his sacrifice of 
truth. Instead, he is pushing Indonesia deep- 
er and deeper into the hug of the polar 
bear. 


ENGLAND 


Refugee Plays for Fellow Sufferers 


After hiding behind the protective shield 
of his friends in London for over a year, Fu 
Tsong, the young Chinese pianist from the 
mainland, emerged late last January for a 
worthy cause—giving a recital to raise fund 
for the relief of world refugees. 


Fu fled from Warsaw where he was study- 
ing in late 1958 when he was ordered by the 
Communist authorities to turn in his pass- 
ports and return to the mainland. Since he 
came to London he has been successful in 
dodging the Communist kidnappers thanks 
to his own vigilance and the help of his 
friends. He has been doing well even as he 
has been living under the dark shadow of 
Communist plots. He was acclaimed by 


music critics after each of his occasional 
concerts at the Royal Festival Hall and the 
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Royal Albert Hall. He also reaped consid- 
erable fame during his concert tours in con- 
tinental Europe and Singapore last year. 


Fu’s latest appearance in response to the 
World Refugee Year movement may indicate 
he felt secure enough in London to come 
out openly in aid of other refugees from 
Communist tyranny. 


CUBA 


Systematic Crime 


The Chinese Embassy in Havana last 
month issued a statement protesting against 
an anti-Chinese “wave of terror” in which 15 
elderly Chinese were murdered in Camaguey 
and Lasvillas provinces during the last year. 


According to the embassy statement, the 
killings were the work of bands specializing 
in killing Chinese, with all of the victims 
between the ages of 70 and 80 and having 
lived in Cuba at least 40 years. They were 
killed with knives or hachets or beaten to 
death with sticks. “Never before, not even 
in colonial times,” the statement said, “has 
such a deliberate, systematic type of crime 
against Chinese nationals ever been reported.” 


Though the Chinese Embassy did not 
name names for the crime, it is interesting 
to note the cold-blooded murders occurred 
after the takeover of Fidel Castro, long sus- 
pected as a Communist sympathier, and at a 
time when the Chinese Communists were 
understood to have intensified their infiltra- 
tion into the island country in the Caribbean. 
If the Communists were not behind the crime, 
it would be very difficult to explain the 
motives for the senseless bloodshed. 


UNITED STATES 


Reassurance of Friendship 


Patrick Pichi Sun, Chinese consul general 
in San Francisco, had to give up his plan to 
purchase a $30,000 house near the city’s in- 
ternational airport from an American couple 

















last month because an anonymous phone call 
informed him that he was not welcome there. 


But for Sun’s eminent position, the in- 
cident would have been easily buried beneath 
the avalanche of events enfolding before the 
world daily. As it is, the news broke out. 
For a moment there were-some doubts among 
the sensitive people about the traditional 
friendship between the peoples of the two 
great allies. 


However, the American people in the San 
Francisco area quickly dispelled the doubts. 
In the wake of the incident Sun was almost 
deluged with messages and phone calls offer- 
ing apology and sympathy and sales of houses. 
The mayors of San Francisco and San Mateo, 
Oakland even issued statements deploring the 
incident and reassuring the American people’s 
friendship to the Chinese residents. 


1960 “Miss Chinatown USA" 


A 19-year-old San Francisco born Chinese 
girl named Carole Ng was named “Miss 
Chinatown USA” for 1960 on last January 3]. 


Miss Ng was picked from 19 Chinese girls 
representing the cities across the United 
States. A physical education major at the 
San Francisco State College, she packs her 119 
pounds in her supreme physique measuring 
34-24-35. She succeeded Leana Lee of Hawaii 
who was last year’s holder of the coveted title. 


The beauty contest authorities also picked 
four runners-up, one of whom is Amy Tong, 
daughter of Tong Liu, former Chinese consul 
general at Honolulu. 


MALAYA 
Passing Away Of A Fighter 


Dr. Wu Lien-teh, the man who saved 
millions in China from the plague in 1910, 
died at Penang last January 21, a week after 
retiring from medical practice. He was 81. 


Dr. Wu, a world authority on the plague, 
was former personal physician of President 
Chiang Kai-shek. He had just published his 
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autobiography, “The Plague Fighter.” 
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JAPAN 
V 
A Rising Radiotherapist ; 
A young Chinese scientist who made his ; 
name known in Japan’s medical world in 1957 ? 
by his penetrating study of the metabolism of § | 
rats after being exposed to the radiation of te 
X-ray has recently won two more academic ol 
honors for his contributions to the develop- 
ment of radiotherapy. T 
Dr. Fan Ching-yu, a graduate of the 
National Taiwan University, received his 
doctorate in medicine from the Osaka Univer. 
sity by his brilliant thesis on the effects of 
radiation on animals less than three years . & gte 
ago. Since then he has never stopped push- ov 
ing back the new frontiers of medical science, sin 
His painstaking research has unraveled the § fe 
mysterious causes of death after over-exposure ne 
to radiation as well as possible cures for the § poi 
heavily exposed. a 
In a land where the people have suffered § inv 
from the Hiroshima and Nagasaki atomic § istr 
bombs, Dr. Fan’s achievements could not § dist 
remain unrecognized for long. Recently § one 
Mayor Mitsuji Nakai of Osaka awarded him stat 
a pennant and the Osaka University pre- § call 
sented him with the Kishi Moto Award, both § con: 
given to a Chinese citizen for the first time, § for 





Dr: Fan, 32, is a.native of Hsinchu, 
Taiwan. He went to Japan in 1950 after his 
graduation from the medical school of the 
Taiwan University. He is currently engaged § 
in radio-therapeudic research at the Osaka 
University. 
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Hongkong Newsman Sentenced 






Bill Yim Yuen-lo, a UPI correspondent § 
who went on a news assignment from Hong: 
kong to the mainland last year, has been fh 
sentenced to one year’s imprisonment on | 
spying charge, according to the Kwangtung 
branch of the Red New China News Agency. — 
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It was the first indication of his whereabouts 
for over half a year, 


The Communist news agency said Yim 
was charged by the “people’s court” for offer- 
ing bribes to obtain information of photo- 
graphing military posts, a favorable Com- 
munist accusation against anyone whose 
presence on the mainland they may consider 
undesirable. - Actually, Yim was assigned 
to Canton to interview William Downey, one 
of the Americans still in Communist jails. 


TAIPEI 
New Investment Ruling 


The government recently took one more 
step toward inducing capital investment from 
overseas by approving a series of measures to 
simplify the procedure for foreign and ‘over- 
seas Chinese investment in Taiwan. ‘The 
new ruling consists of the following ‘major 
points: ; 

(1) Screening Process: The agenda of the 
investment screening committee of the Min- 
istry'of Economic Affairs will be henceforth 
distributed to government agencies concerned 
one week in advance so that the latter can 
state their opinions when the meeting is 
called. This is to replace the present time- 
consuming process for the committee to seek 
for written opinions of the various agencies 
concerned in screening each application. 


(2) Pre-screening Measure: The Industrial 
Planning and Coordination Committee of the 
Economic Affairs Ministry has been designated 
to screen all investment applications with 
regard to their technical feasibility in advance 
of the committee meeting. This will save a 
lot of time at the committee meeting when 
the applications are discussed. 


(3) Security Check: Overseas Chinese in- 
vestors from Japan, Hongkong, and Macao 
who are subject to security checks may be 
granted entry permits without having to wait 
for the clearance of the security authorities. 
At present they are not given entry permits 
until they are cleared by the responsible 
agencies, 
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(4) Uniform Licensing Procedure: A unifom 
licensing procedure will be adopted by all 
factories and, business establishments instead 
of requiring them to apply for five: or’six 
different licenses. from different agencies. 
The Provincial Department of Reconstruction 
has been directed to draft a plan for this 
one-license system, 


(5) Power Application: The Taiwan Power 
Company will be vested with full authority 
to approve or reject power applications with- 
out having to refer these applications to the 
Reconstruction’ Department’s power group 
which will henceforth become a policy-making 
body. : 


(6) Simplified Certification. Overseas Chi- 
nese investors will need only one document to 
certify their investing rights and their agents 
in Taiwan. At present two separate papers 
are required. 


(7) Revised Technicalities: Regulations 
governing the importation of commodities by 
the overseas investors to cover’ part of their 
capital assets will be revised. 


“Our National Day" 


The Government Information Office has 
devised an ingenuous means to bring the over- 
seas Chinese on three continents together for 
a joyous celebration, a physical impossibility 
under ordinary circumstances, 


The medium to bring about the gather- 
together is a documentary entitled “Our Na- 
tional Day,” a record of the celebration ac- 
tivities of the overseas Chinese communities 
on the last Double Tenth in 12 different coun- 
tries and areas in Asia, Europe and America. 
Photographed by Chinese diplomatic missions 
and GIO setups on the spot, the original film 
measures some 14,300 feet. To make it more 
handy, GIO, with the assistance of the Pro- 
vincial Movie Studio, has cut it to 2,000 feet 
which will run for 21 minutes on the screen. 


With narration in Mandarin, Cantonese 
dialect, English and Spanish, the documentary 
tells the story of the spontaneous joy demon- 
strated on the October 10 National Day by 





Chinese people the world over. GIO has 
made 32 copies of the documentary for show- 
ing abroad so that each Chinese community 
overseas may have a vicarious reunion with 
other Chinese colonies outside the mother 
country. 


The Magic Cook 


“A good cook must be able to prepare 
food not only palatable. It must also be pleas- 
ing to the eye,” says Mrs. Lin Chen Ming- 
chia, a Chinese woman from Indonesia. 


Measured by this yardstick, Mrs. Lin’s 
cooking school in Taipei is the best of its 
kind in Free China and, for that matter, one 


of the best in the world. Out of such com- 


monplace raw materials as flour, pumpkin 
and turnip she can make dozens of dishes of 
all shapes and colors calculated to stimulate 
the secretion of saliva of the most meticulous 
gourmet. All she needs to perform the magic 
are a few cheap items of seasoning and 
coloring. So far unfavorable criticism against 
her food has yet to be heard from the 
severest critic. 


Mrs. Lin’s cooking school has three 


classes, specializing in Chinese food, Westerg 
cuisine and European bakery, offering some 
45 to 60 different recipes for each group 
Each class meets twice a week for three hours 
either in the afternoon or evening over a pe- 
riod of three months. Nearly all graduates 
of the school are profuse in their prais 
for the new happiness in life Mrs. Chen’ 
culinary art has brought them and to their 
families, . 


A native of Kwangtung Province, 48-yeue 
old Mrs. Lin lived most of her life in Indo 
nesia. She has had over 30 years of cooking 
experience both with Chinese and Westerns 
style of food. From her .uncle’s restaurant 
in Indonesia she learned a lot of secrets about 
cooking. Later, at.a Dutch-operated cooking 
school she plunged herself wholeheartedly 
into the study of European food and bakery, 
When she had the opportunity to visit the 
mainland in later years she picked up the 
native dishes of each province. : 


Lin Yuen-kuo, husband of the cookiall 
master, has not been idle either. since they 
returned to Taiwan in 1958 to.avoid Indo 
nesian persecution. He now operates a tale 
manufacturing factory in Hualien. 
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Apple of the Eye 


espite all evidences pointing to the con- 
D trary, a group of daydreamers like to 
think that someday and somehow, the Chinese 
Communist regime might split with Soviet 
Russia, And just as persistently, the Chinese 
Communists took every opportunity to 
demonstrate that they would not. 


The latest occasion for demonstrating this 
“unbreakable solidarity” was the 10th anniver- 
sary of the signing of the “Sino-Soviet Treaty 
of Friendship, Alliance and Mutual Assistance” 
on February 14. 


Never had the Chinese Communist re- 
gime gone to such length to show its loyalty 
to Moscow. For weeks prior to the anniver- 
sary, the entire machinery of the party and 
the regime worked in preparation for the 
‘celebrations. In Peiping, Shanghai, Tientsin, 
Canton, Wuhan, Chungking, Sian, Harbin, 
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Urumchi, Siningjand even Lhasa, thousands 
of meetings and exhibitions were held to sing 
praise to the “Big Brothers.” A “friendship 
train” from Moscow was royally entertained 
by Chinese Communist railway workers.. Stu- 
dents of Peiping’s “Foreign Language Insti- 
tute” put on playsin Russian. Shanghai’s “Pal- 
ace of Youth” published a song book, “Good 
Friends,” supposedly written by Chinese Com- 
munist composers in cooperation with their 
Russian counterparts. Tientsin launched a 
“Soviet Science Week” to toot Russian achieve- 
ments in rocketry. Children everywhere at- 
tended “Children’s Story Méetings” in which 
tales of Red Army heroes in the October rev- 
olution and in the war against Hitler were 
recited, 


Chinese Communist “embassies” every- 
where gave lavish parties ahead of the big 
day. The “Council of jthe Soviet-Chinese 
Friendship Association of the USSR” sent a 
special delegation to Peiping, headed by V.P. 
Yelyutin, Soviet minister of higher and sec- 
ondary education. In return, Peiping also de- 
spatched a delegation to express its apprecia- 
tion of Soviet aid, headed by Liu Chang-sheng, 
CCP Central Committee member, and ins 
cluding such puppets as Li Chu-chen, “min- 
ister of light industry” and Mei Lan-fang. So 
many parties were hela in Peiping and other 
cities on the mainland that it was difficult to 
count them, Every “ministry, bureau or come 
mission” that had Soviet advisers gave a dinner 
for them. The biggest banquet, given jointly 
by the “National Committee of the National 
People’s Political Consultative Council,” the 
“Sino-Soviet Friendship~ Association,” | the 
“Ministry of Foreign Affairs” and the “Com- 
mission for Cultural Relations with Foreign 
Countries” on the evening of February 13, was 
attended by 5,000 persons. 


Gushed the People’s Daily: “The Sino-Soviet 
friendship is invincible,” Cabled Nikita Khru- 
shchev and Klementi Voroshilov from Mos- 
cow: “This Treaty has permanently fixed the 
brotherly relationship fashioned by history 
between our two peoples.” Replied Mao Tse- 
tung, Liu Shao-chi; Chu Teh and Chou En- 
lai: “The daydreaming of those enemies of 
peace and socialism who attempt to split the 
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Sino-Soviet alliance and to split the socialist 
camp shall never come true.” 


The key sentence, however, was uttered by 
Kuo Mo-jo, president of the “Chinese Acade- 
my of Sciences” and longtime Soviet stooge. In 
a speech at the party honoring Soviet scientists 
helping the work of the academy, he declared: 
“We should further consolidate the unity of 
socialist camp headed by the Soviet Union, 
and cherish it as we cherish the apple of our 
eye.” This phrase was not coined by him, be- 
cause Soong Ching-ling, president of the “Sino- 
Soviet Friendship Association,” also said ina 
message to her counterpart in Moscow that: 
“The Chinese people will... protect the unity 
between China and the Soviet Union like the 
apple of their eye.” 


Attacks on Japan 


The most vehement anti-Japanese prop- 
aganda since the last war unfurled on the 
Chinese mainland. It reached a climax just 
before the revised security treaty between 
Japan and the United States was signed in 
Washington on January 19, 


Peiping did everything it could to disrupt 
the negotiations. Weeks before the signing of 
the treaty, it mobilized ‘every front organiza- 
tion to cable Japan’s “National Council A- 
gainst the Revision of the Security Treaty,” 
to support the latter’s “just struggle.” Pres- 
sures were exerted on visiting Japanese polit- 
icians and traders by Liao Chen-chih, top 
man in the Chinese Communist hierarchy on 
Japanese affairs. 


When it found that all these efforts were 
in vain, the “Ministry of Foreign. Affairs” 
headed by Chen Yi issued on the eve of Prime 
Minister Nobusuke Kishi’s departure for the 
United States a formal statement. 


“This is an extremely serious step taken 
by the Japanese reactionaries and the US im- 
perialists in collusion for the preparation of 
new aggression and war and menacing Asian 
and world peace,” it declared. It charged 
that the proposed treaty “is in total contraven- 
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‘after column of its:space to oppose “the re 





tion” of international agreements concluded 
by the Allies after the war, and gravely 
announced: “the conclusion of the Japan-U§ 
treaty of military alliance signified the revival 
of Japanese militarism and Japan’s openly 
joining the US aggressive military bloc.” 
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The statement laid all the blames on the 
United States and “Japanese reactionaries 
while trying to create the impression that the 
Japanese people were opposed to the treaty, 
It concluded: “We believe that the Japanese 
people will carry on their resolute and um 
remitting struggle and exert themselves to 
frustrate the schemes of the US and Japanese 
reactionaries. The times have changed. No§ 
matter how wild the US and Japanese reaw 
tionaries may be, their criminal -schemes of 
enslaving the Japanese people and menacing 
the Asian peoples are doomed to failure.” 


SB sie. 
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The party press picked up from there 
The People’s Daily of Peiping devoted column 


vival of Japanese militarism.” In an editorial, 
the paper asserted that “the Chinese people... 
are determined to fight to the end, together 
with the Japanese people and people of other § 
Asian nations, against the Japan-US militagy 
alliance.” ‘ 


It said: “If in the past Japan served simply 
as a supply base for the war of ‘serena ; 
launched by the United States in the Far Eas 
now, under the Japan-US treaty of military 7 
alliance, Japan will become a full-fledge 
member of the US aggressive military blo¢ 
and is to be completely taken into the network 
of US atomic strategy and to serve directly as 
an accomplice in US aggression and PaEee 
in the Far East. 


“If in the past Japanese militarism had 
think twice in its activities, acquiring a law 
status now, it will become more uns¢rupule 
in the future. The Japanese military force 
which brought untold calamities to Chi 
Korea, Vietnam, Burma, Indonesia, Cambod 
Laos, Thailand} the Philippines, Malaya a 
Singapore 15 years ago are again becoming @ 
living menace to the people of the Asia# 
countries,” : 
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The Ta Kung Pao also chimed in. Describ- 
ing the security treaty as “an aggressive mili- 
tary alliance,” the paper alleged that under 
it “Japan would have to join the war uncondi- 
tionally in the event of the United States un- 
leashing an aggressive war in the.Far. East.” 


As usual, mass protest meetings were or- 
ganized to “support” the regime’s statement. 
Just what the Chinese Communists hoped to 
achieve with all this noise no one yet knows. 
It is clear, however, that Khrushchev likes to 
see nothing better than continued animosity 
between Peiping and Japan so that Chinese 
Communist reliance on Moscow will be even 
more secure. 


Burma Agreement 


Soviet influence was again discernible in 
the sudden and unheralded settlement of the 
Sino-Burmese border dispute. 


On January 22, Peiping tersely announced 
that General Ne Win, Burmese prime minister, 
has accepted an invitation from Chou En-lai 
fo visit the latter on January 24. Scarcely 36 
hours after the announcement, Ne Win started 
on his journey with U Chan Tun Aung, for- 
tign minister, U Ba Sein, attorney-general, 


Brigadier Aung Gyi, vice chief of staff of the - 


Burmese National Defense Forces, and James 
Barrington, permanent secretary of the For- 
tign Ministry. 

_ There was no reason for Ne Win to leave 
Rangoon at that time. The Burmese election 
Was only a few days away, and the victory of 
U Nu, head of the “Clean” faction of the Anti- 
Fascist People’s Freedom League, was virtual- 
_@ly assured, so Ne Win was heading at best a 
‘@ame-duck administration. Apparently, Ran- 
Boon was notified that Peiping was ready to 
"gmake important concessions, For what reason 
'gNe Win did not ask, he was satisfied in 
§etting them. 


_ From the moment General Ne Win and 
(gus party landed in Peiping, they found the 
iBplushiest red carpet awaiting them. Chow 
_ fin-lai and several thousand others met:them 


at the airport and shouted “Long Live Sino- 
Burmese Friendship,” “Long Live the Solidari- 
ty of the Asian and African Countries” and 
other slogans. A state banquet followed the 
same evening in which Chou spoke expansive- 
ly of “Asian-African solidarity and world 
peace” while Ne Win replied cautiously that: 
“Despite the differing political systems of our 
two countries, the Burmese and Chinese have 
many things in common. We both have ac- 
cepted the principles of non-interference in 
the internal affairs of each other, and of set- 
tling of disputes peacefully and on the basis 
of equality.” 


In three days the negotiations were com- 
pleted, the speed with which they were done 
suggested that Peiping readily gave in to what 
Burma had been willing to accept several 
years ago, when the border dispute was re- 
viewed first by U Nu in 1956 and by U Ming 
Thein the following year in the Chinese 
Communist capital. 


On January 28, with Liu Shao-chi also 
present, Ne Win and Chou signed a “treaty 
of friendship and mutual non-aggression” 
and an “agreement on the question of the 
boundary between the two countries.” Texts 
of the two documents were released on 
January 31, after the visitors returned to 
Burma. 


The substance of the boundary agreement 
was: The area of Hpimaw, Gawlum and 
Kangfang are to be returned to the Chinese 
Communists. In order to abrogate the 
“perpetual lease” by Burma of the Namwan 
assigned tract, Peiping gives it to Burma in 
exchange for Rangoon’s cession of the areas 
inhabited by the Panhung and Panlao tribes. 
Otherwise, the entire undelimited boundary 
is to be delimited along the “traditional 
customary line,” that is, following generally 
the McMahon line. A joint committee is to 
be set up with an equal number of delegates 
from Peiping and Rangoon. It will be 
charged with surveying the boundary, set- 
ting up markers and drafting a “boundary 
treaty.” 


There was nothing new in the “treaty of 
friendship and mutual non-aggression,” de- 





signed primarily as a face-saver for Peiping 
who apparently gave ground at the instruc- 


tion from Moscow. 


With the Burmese thus pacified, Nikita 
Khrushchev happily set out on his southern 
Asian tour. Although few in the free world 
knew the inside story of Peiping’s sudden 
change of heart, Rangoon was satisfied in 
finding out who was the real boss in the 
Moscow-Peiping axis. 


Early Drought 


Drought has again visited the Chinese 
mainland as “the man who came to dinner.” 


Revealed the People’s Daily on February 
10 in an editorial: “There are new signs of 
drought developing in some areas in South- 
west, South, Northwest and North China. 
The situation in a number of these areas is 
relatively serious. Meteorological reports 
show that there will be a dry spell in most 
localities in our country from February to 
May. In the Yellow River valley and in 
Southwest China in particular, drought con- 
ditions may continue for some time.” 


The party organ even apologized for the 
drought condition. It said: “Some persons 
hold that inasmuch as. we have just had the 
most serious drought in decades in 1959, 
there will be no drought this year. This 
view is very harmful. In reality, have not 
drought. signs already appeared in some 
areas? 


“To say that it is absolutely impossible 
for China to experience very serious drought 
‘conditions this year is an unfounded, arbitrary 
view. Our history shows that very serious 
drought conditions did continue for several 
years in large areas in the past. In the 
‘Yangtze River valley, in the Ching Dynasty 
during the reign of Emperor Kanghsi from 
1678 to 1679, drought conditions continued 
for two successive years in ten to thirty Asien 
in Kiangsi, Anhwei and Kiangsu. .From 1662 
to 1666, drought conditions continued for five 
successive years in Kiangsi, devastating from 
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more than ten to more than thirty hsien each 


” 
year. ; 


It also discredited the regime’s own water 
“Some persons hold 


conservancy projects: 
that inasmuch as we have now built large 
numbers of water conservancy projects we 
shall have no fear about drought develop. 
ments. This view is harmful to the struggle 
against natural calamities. It is true tha 
the large numbers of water conservancy pro} 
ects built last winter and this spring 
enormously strengthen our hand in drou 
control. However, these projects are by no 
means a cure-all.” 5 








The paper warned that “time is running 
short” and reiterated that “the carrying out 
of large-scale mass campaigns is the key t 
the success of the drought control and irre 
gation work.” 


Judging from past Chinese Communist 


reluctance in admitting the occurrence of 
natural calamities, the situation should i 
more serious than Peiping cared to admit, 
But a general picture could still be obtained 
from the New China News Agency story 


English dated January 14: : 


“Due to little snowfall and rainfall ply 
a comparatively high temperature in mg 
parts of China, drought is menacing certain 
parts of the country. Except for the areasof 
the Khingan and Changpai Mountains in the 
Northeast and the large and middle Yangta 
River regions where very light falls of snow 
or rain have occurred, no snow or rain was 
registered in most parts of the country in the 
first ten days of January. 2 


‘ey 

“Since the onset of winter, little rain @ 
snow has fallen in Shensi province, Its cem 
tral and northern parts are threatened by 


drought, In some places, the fields are parched 


and wheat seedlings are turning yellow. i‘. 


“As a result of inadequate rain since the 
beginning of this winter, the central 


southwestern parts of Szechuan: province * 


also threatened by drought. 


“The dry spell has continued in a few 
hsien in the coastal region of Kwangtutig 


‘province due to insufficient precipitation. ~ 
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“A few limited areas in the central and 
northern parts of Yunnan and the northwest- 
ern. and southwestern parts of Kweichow 
province are also facing the menace of 
drought.” 


The Docile Tool 


The following quotations were taken 
from the Hopei Jih Pao of Tientsin on No- 
vember 10 last year, for domestic consumption 
only and not designed for release in the free 
world. 


“Why must Party members be docile 
tools of the Party? Dialectic materialism and 
historical materialism tell us that political 
parties and the machinery of the State are 
instruments for conducting class struggles.... 
Since the Party is an instrument for waging 
class struggle, Party members are, of course, 
its tools.... Therefore Party members should 
¢onsciously reflect the wishes and desires of 
the Party in thoughts and deeds, loving what 
the Party loves, hating what the Party hates, 
and going wherever the Party sends.... 


‘ “Individualism is the source of all evils, 
To become docile tools of the Party, Party 
members must eliminate individualist ideas 
completely.... 


“A firm belief in the greatness, brilliance. 


and correctness of the Party’s Central Com- 
mittee and Chairman. Mao and in the fact 
that Party lines, programs, and _ policies 
conform to the actual situation of socialist 
revolution and construction is another impor- 
tant condition for becoming docile tools of 
the Party.” 


The writer of this article, who signed his 
name as Ching Wei, was most probably a 
wheel] in the Chinese Communist Party 
organization in Tientsin, and his words were 
lifted from Party instructions. For two 
months later, the Peoplel’s Daily followed with 
an article entitled “Be A Docile Tool of the 
Party,” signed by Tao Te-lin, which said 
practically the same thing. 


Like Ching, Tao did not mince his words. 


He began bluntly that: “Whether a Com- 
munist Party member can serve as a docile 
tool of the Party or not is a mark of whether 
his Party spirit is full or not. A true Com- 
munist Party member will certainly be a 
docile tool of the Party, obeying Party 
resolutions unconditionally and working for 
the Party diligently and conscientiously. 
Those Communist Party members, whose 
Party spirit is incomplete and whose’ minds 
are full of bourgeois individualism, place 
individuals and organizations in improper 
positions, always unwilling to obey the Party 
and serve as a docile tool of the Party.” 


Everybody, according to our author, is a 
tool. “Chin Shih-huang, Han Wu-ti, Tang 
Tai-tsung and Sung Tai-tsu and their kind 
were tools of the feudal class; Cromwell, 
Napoleon and their kind were tools of the 
bourgeoisie; the leaders and cadres of our 
Party and Party members are tools of the 
proletariat to win liberation. In a class 
society, not only man himself is a tool but 
also the state power and political party are 
tools: this is the basic fact about the class 
society. Therefore, in a class society, to be 
or not to be a tool is not one’s own choice. 
The question that may be chosen and cannot 
but be chosen is: of which class is one to 
serve as a tool?” 


To bea tool, it seems, is not an easy job. 
“To be a docile tool of the Party is a noble 
quality peculiar to the proletariat and is a 
concentrated expression of the resolute and 
pure class character of the proletariat. No 
other class possesses such a characteristic.... 
For comrades of non-proletarian origin who 
join the rank-and-file of the Party, it is not 
easy to acquire such a noble quality; it calls 
for transformation from one class into another, 
from one kind of world outlook into another, 
and from one kind of thinking and sentiment 
into another.” 


The Party theoretician then bared his 
teeth. “However, this is not so with some 
people. Although ‘organizationally they have 
joined the Party, their minds have not 


completely joined the Party.” Instead of 
transforming their bourgeois world outlook 





in the revolutionary struggle, they vainly 
attempt to transform the Party according to 
their bourgeois outlook, with the result that 
‘they never savor of a Communist Party 
member’ and can_ never be a docile tool of 
the Party. When the interests of the Party 
are completely identical with their personal 
interests, they seem to be ‘obedient? to a 
certain degree; when the interests of. the 
Party come into conflict with their personal 


interests, their original nature will asser 
itself, and they will oppose the Party, commit 
serious mistakes and even follow an anti 
Party road.” 


From the fact that such tongue-lashing 
appeared on the pages of the highest Party 
paper there did not seem to bea lack of 
such bourgeois minded people who do not 
wish to become “docile tools of the Party.” 
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The National Assembly 


ttaching great importance to the third 

plenary session of the National Assembly 
which began on February 20, all local ver- 
naculars declared that upon its success or 
failure hinged the future destiny of the nation, 
Such being the case, they urged all delegates 
to uphold the dignity of the Constitution and 
more particularly to take into consideration 
the wishes of the people whom they represent 
in all their deliberations. 


“There is an overriding thought dominating 
the minds of the Chinese people both at home 
and abroad, particularly those groaning under 
the weight of Communist oppression, i.e., to 
recover the mainland at an early date and to 
reconstruct the country. How to realize this 
common wish of the people is no doubt the 
most important function of the National 
Assemblymen who begin a 35-day session 
today.” Thus declared the Hsin Sheng Pao 
in its editorial on February 20. Besides this 
important objective, continued the paper, 
“the delegates will do well to evaluate objec- 
tively the. actual. situation and what is re- 
quired. Most of the problems that face them 
are, in fact, not theoretical but practical ones, 
In saying this we mean that under the pres- 
ent difficult circumstances nothing is more im- 
portant than to consolidate the leadership of 
the nation. Speaking more frankly, the whole 
nation needs President Chiang Kai-shek to 
lead it in accomplishing the task of national 
recovery and reconstruction. It is therefore 
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to be hoped that the members of the National 
Assembly will exercise their people’s mandate 
in deference to the wishes of the latter.” 


The inauguration of the National As- 
sembly’s third plenary session at Taipei, 
declared the United Daily News editorial- 
ly on the same day, “may well be  re- 
garded as another milestone in the progress 
of constitutional rule in China. Upon its 
success or failure depends the future destiny 
of the nation. Whether it can successfully 
carry out this important mission depends upon 
whether it can fulfill the following three con- 
ditions: (1) to uphold the dignity of the Con- 
stitution, (2) to elect President Chiang for a 
third term so as to consolidate the anti- 
Communist leadership and (3) to promote 
the solidarity of all anti-Communist forces at 
homé and abroad.” “Though the National 
Assembly has the legal right to amend the 
Constitution,” the paper went on to say, “we 
are of the opinion that, the Constitution 
being the fundamental law of the nation, it 
should not be amended hastily. This is also 
the general public opinion. The continued 
leadership of President Chiang is absolutely 
necessary in this period of national crisis. It 
is hoped that the National Assemblymen will 
reelect him as President of the Republic in 
deference to the wishes of the people. Finally, 
during their deliberations, the delegates 
should always remember the present situation 
of the country and refrain from doing any- 
thing which might do damage to the nation’s 
political outlook. In other words, they should 





do everything possible to promote the soli- 
darity of all anti-Communist forces both at 
home and abroad.” 


Regarding the inauguration of the Na- 
tional Assembly’s third plenary session in 
Taipei as an event of great significance, the 
China Post in its editorial on the same day 
declared that in the election of the President, 
“there is one thing the National Assembly 
must take into consideration, namely, the 
wishes of the people. So far many free 
Chinese, including quite a number of our 
compatriots residing abroad, have expressed 
the view that President Chiang should be 
elected for a third term. In the meantime, 
however, he has unmistakably declared on 
more than one occasion that he is strongly 
opposed to any amendment to the Constitu- 
tion.” In solving the various problems with 
which it was confronted, continued the paper, 
“the National Assembly must not lose sight 
of several things which we regard as extremely 
important: first, the difficult international 
situation now confronting the Chinese nation; 
second, the necessity of recovering the main- 
land and emancipating the Chinese masses 
enslaved by the Communists; third, the elec- 
tion of a President who enjoys the respect and 
confidence of both the Chinese people and 
China’s allies and is capable of leading the 
nation to its ultimate victory over the Com- 
munist rebels; fourth, strict adherence to the 
provisions of the Constitution, which alone 
can make whatever action it takes legally 
unassailable. There are two other things to 
which we must call the attention of the mem- 
bers of the National Assembly and all other 
free Chinese no matter where they are now 
residing. In the first place, national interests 
must be placed above any other considera- 
tions. In the second place, national unity 
must be preserved at all costs, No Chinese 
can claim to be a loyal citizen of the Chinese 
Republic unless he keeps these two points in 
mind. As China is passing through the most 
critical hour in her history, this is certainly 
no time for playing partisan politics, giving 
vent to vengeful sentiments resulting from 
personal grudges, or seeking the attainment 
of selfish ends in the name of patriotism.” 
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Commenting on the same topic, the China 
News stated editorially on the same day, “The 
current session of the National Assembly is 
attracting an unusual amount of attention 
both at home and abroad because of the ques- 
tion of a third term for President Chiang, 
According to Article 47, “The President and 
the Vice President shall serve a term of six 
years. They may be reelected for a second 
term.” And President Chiang’s second term 
expires in May. President Chiang is not a 
candidate for re-election. But judging by the 
great number of letters and telegrams which 
have been pouring into Taipei from overseas 
Chinese communities as well as public organi- 
zations here on Taiwan, the general consensus 
is that the country needs President Chiang 
to remain at the helm of the Chinese ship of 
state. If there is ever an indispensable leader at 
a given moment in a nation’s history, President 
Chiang is that leader in present-day China, 
If he were left entirely to -himself to decide, 
and if the times were usual, and if the govern-- 
ment should still be on the mainland, Presi- 
dent Chiang would certainly wish to retire. 
But these are not normal] times and the govern- 
ment is here on Taiwan. Whether he should 
retire, therefore, is not something which he 
alone can decide. The Chinese people look 
to him for continued leadership and expect 
him to reunify the country. This means that 
if the great majority of the delegates to the 
National Assembly should decide to draft — 
him fora third term, it is difficult to see how 
he could refuse. Of course, there is still Ar- 
ticle 47 to reckon with. It says that a pres- 
ident may be re-elected for a second term, 
Since both President Chiang and the Kuo- 
mintang, which is the party in power, are op- 
posed to any constitutional amendment at 
this juncture, that leaves only one way out, 
that is, to suspend this article by adding an 
article to the Temporary Provisions effective 
during the period of national crisis. It was 
the National Assembly which voted these 
temporary provisions in 1948, and if most of 
its members should see fit to add one. more 
article in the interests of the nation, it will 
be well within their power to do $0,” 
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Freedom Day 


In commemorating the sixth anniversary 
of Freedom Day, said the Central Daily News 
on January 23, “we should always bear in 
mind what this day signifies. Firstly, it con- 
cretely proves how much the Communists 
are hated by people behind the Iron Curtain. 
Secondly, the choice of freedom by the 
Chinese anti-Communist ex-POWs will not 
fail to serve as an impetus for the enslaved 
people still under Communist domination to 
strive for freedom and fight against their 
Communist oppressors, Thirdly, it tells us 
that to pierce through the Iron Curtain and 
call Communist aggression to a halt, the only 
effective way is'to give support to enslaved 
people in their anti-Communist struggle by 
the outside world.” Since the First Freedom 
Day of six years ago, the paper continued, 
“it has become not only a worldwide move- 
ment. but also has exerted a tremendous in- 
fluence behind the Iron Curtain. Particular- 
ly in the year that has just passed, the anti- 
Communist revolution in Tibet heralded a 
series of anti-Communist uprisings in the 
provinces of Sinkiang, Sikang, Yunnan and 
other parts of the mainland. Besides, not a 
day had passed without freedom-seeking 
people fleeing for freedom in the past six 
years. All these facts augur well for the fu- 
ture of our anti-Communist cause. However, 
we have to heighten our alertness 
have to be prepared for every Communist 
intrigue either in the form of covert infiltra- 
tion or bare-faced aggression. At the same 
time, we have to step up the Freedom Day 
Movement so as to stiffen the determination 
and will of the mainland people in their 
fight for freedom on the one hand and to 
bring home to the freedom-loving people the 
‘world over the necéssity to give support to 
the enslaved people shut behind the Iron 
Curtain in their struggle against their total- 
ytarian rulers.” 


In celebrating the sixth anniversary ot 
Freedom Day, stated the Hsin Sheng Pao edi- 
torially on the same day, “we cannot but re- 
call the choice of freedom by the 22,000 
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Chinese and Korean anti-Communist ex- 
POWs in the Korean War six years ago which 
not only surprised the world but also dealt 
a serious spiritual blow to the Chinese Com- 
munists. This event explains as nothing else 
can the extent of hatred the people on the 


mainland bear against their Communist rul- 


ers and proves that, whenever there is a 
chance, even the armed forces of the puppet 
regime can be turned into anti-Communist 
fighters overnight.” The situation on the 
mainland six years ago, the paper went on 
to say, “bad as it was, can be likened to para- 
dise in comparison with what is happening 
today. With the implementation of the big 
leap forward drive and the people’s communes, 
the weaknesses of the Communist system have 
been fully exposed. There is no freedom to 
speak of; even the right of existence for 
each individual has been ignored. We usu- 
ally call such a system ‘slavery’ which in 
fact cannot adequately explain the sinister- 
ness of this system. The life of the people, 
in fact, is even worse than that of beasts of 
burden. They toil day in and day out with- 
out enough food to eat and enough clothing 
to keep themselves warm. Six years ago, when 
life was comparatively more tolerable on the 
mainland, these ex-POWs did not hesitate to 
choose their freedom. What would happen 
today if there were a similar situation like 
the one at the time of the Korean War?” Up 
to the present, added the paper, “there are 
some foreign friends of ours who ‘hold the 
view that we ‘have little chance of success in 
our counterattack against the mainland. The 
choice of freedom by the 14,000.Chinese anti- 
Communist ex-POWs is a most ‘convincing 
refutation of such a view. We have to point 
out that when this day comes, it will/be:a 
revolutionary war and a spark which will 
ignite the explosion of ‘the’ mainland mag- 
azine. Our main combatants in this case will 
be the Communist armed forces. Unless we 
lose our own self-confidence, nothing can stop 
us from reaping the fruit of final victory.” 


The choice of freedom by 22,000 Chinese 
and Korean anti-Communist ex-POWs in the 
Korean War, stated the Chuug Hua Jih Pao in 
its editorial on the same day, “can well be 









regarded as a landmark in the struggle for 
human rights and freedom in the annals of 
mankind.” The collective action taken by 
this group of anti-Communist ex-POWs six 
years ago, continued the paper, “was a crush- 
ing blow to the Communists and a source of 
great encouragement to the free world in its 
effort to resist the threat of Communism. It 
symbelized the deep hatred the people shut 
behind the Iron Curtain bore against their 
despotic rulers. Since the inception of the 
Freedom Day, a movement against enslave- 
ment and totalitarianism and for freedom 
and human rights has been set in motion on 
the Chinese mainland as well as in the satel- 
lites of Soviet Russia in Europe.” Love of 
freedom, pointed out the paper, “is instinc- 
tive to human beings. No force, however op- 
pressive, can uproot it, or make it bow to it. 
All-pervasive as the Communist control is, 
all the Communists can do is just to exercise 
in a limited degree the control over the body 
of the people under their domination but 
not their fervent desire for freedom. When- 
ever there is a chance, the people do not hesi- 
tate to risk their lives to flee for freedom and 
raise the anti-Communist standard against 
their ersthwhile oppressors. With every pass- 
ing day, the atrocities perpetuated by the 
Communists have become more and more in- 
tolerable and the people’s hatred against them 
has become more intense. This simply shows 
that the greater the pressure is, the more vio- 
lent will the resistance be. However, we 
should not be satisfied with what is now. On 
the contrary, we have to encourage all peace- 
loving people shut behind the Iron Curtain 
to flee for their freedom, and what is more 
important, to spread the seeds of freedom to 
the whole mainland and do everything pos- 
sible to open a road for all our compatriots 
there to regain their freedom.” 


“Six years ago today, over 22,000 Chinese 
and Korean anti-Communist ex-POWs in the 
Korean War regained their freedom under 
the principle of voluntary repatriation of the 
United Nations. In spite of the passage of 
time, the desire for freedom by people behind 
the Iron Curtain has become more fervent 
than ever.” Thus declared the United Dai- 
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ly News editorially on the same day. “What 
Freedom Day signifies,” continued the paper, 
“is an ideal, a pursuit of a kind of life and 
a fervent zeal for something invaluable which 
are present everywhere and at any time. For 
this reason, Freedom Day has an unusual 
meaning not only to us but also to people 
the world over. In the past six years, all 
freedom-loving people of the world have been | 
Striving for freedom either visibly or invisi- 
bly. In Europe we have witnessed the revolu- 
tions by workers in East Germany, the War. 
saw Revolution and the October Revolution 
in Hungary in rapid succession. On’ the 
Chinese mainland, the ‘bloom and contend? 
campaign sparked a large-scale anti-Commt.- 
nist movement and culminated in the strug» 
gle for freedom by the Tibetans, All these 
facts conclusively show that the struggle for 
freedom by the people behind the Iron Cur- 
tain has come to such a pass that it has been 
quite out of control of the Communist op- 
pressors. From the flight of freedom by the 
Chinese and Korean anti-Communist ex- 
POWs, added the paper, “we can draw the 
following conclusions, i.e., to break open the 
Iron Curtain requires not only a will to 
strive for freedom but also to create a situa- 
tion whereby freedom can be won. In com. 
memoration of Freedom Day today, we should 
always keepin mind that freedom will not 
come to us of itself and that it can only be 
won with our determination to get it. At the 
same time, the will to win freeddm alone is 
not enough. It should be reenforced with an 
effort to create a favorable situation for free- 
dom.” 


























Regarding the decision of the Chinese ex- 
POWs to come to Taiwan to live a,life of free- 
dom instead of going back to the mainland 
as an extremely important event in world 
history, the China Post stated editorially on 
the same day that “when the Chinese ex- 
POWs decided to come to Taiwan six years 
ago, they certainly made a wise decision. At 
that time, the Soviet-backed puppet regime 
in Peiping had been in power for only four 
years, but what they had witnessed or per- 
sonally gone through in those early days of 
the Communist regime was bad enough to 
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make them decide to flee the mainland at the 
cost of leaving their beloved ones behind the 
Iron Curtain. Although they had never been 
to this island, they knew for certain that the 
condition here could not be bad because they 
had all lived under the Government headed 
by President Chiang Kai-shek for many years 
and therefore believed that here in Free 
China they would be able to live once again 
a life of freedom. The freedom-seeking ex- 
POWs, as we have pointed out above, have 
not been disappointed since their arrival in 
Taiwan. The great majority of them are 
still serving in the Chinese armed forces in 
the hope of helping to recover the mainland 
and rejoining their beloved ones in the not too 
far distant future. Many of them have taken 
up new jobs after retiring from active military 
service. And quite a number of them have been 
happily married.” In our commemoration of 
this sixth anniversary of Freedom Day, two 
thoughts should be uppermost in our minds. 
The first should be our determination to pre- 
vent the Communists from committing further 
aggression and thereby infringing upon the 
freedom of those who have not yet lost it. 
Communism must be contained and should not 
be given loopholes through which to extend 
its tentacles to any part of the free world. 


Our second thought, which is just as impor-” 


tant as the first and in a certain sense may 
be considered to be of even greater impor- 
tance, should be emancipation of all those 
peoples now enslaved behind the Iron Cur- 
tain. By the enslaved peoples we mean all 
the people in the Soviet satellites and even 


the Russian people themselves. It would be 
too selfish on the part of the people in the 
free world if they should be satisfied with 
the mere preservation of their own freedom 
and permit the enslaved peoples to suffer 
from their tragic plight forever. In other 
words, those nations which are still free 
should never content themselves with the 
maintenance of the status quo. It would not 
be enough if they should merely clamour for 
the emancipation of the enslaved peoples. 
They should go a‘ step further by taking 
positive action. We do not believe in -beat- 
ing about the bush. Frankly speaking, if the 
free nations are truly desirous of emancipat- 
ing those peoples who have already lost their 
freedom, they cannot hope to take any posi- 
tive action unless they are willing and ready 
to fight Soviet Russia. The democratic pow- 
ers of the free world should solemnly say to 
the Kremlinites something like this: ‘With- 
draw all your forces from the sateilite coun- 
tries and let them decide through free elec- 
tions to decide whether they want to keep 
their present form of government. You must 
do this, otherwise we shall employ: all the 
forces at our disposal to make you do it,’ 
This, of course, will probably mean war. If 
so, it will be the noblest and holiest crusade 
to be undertaken by freedom-loving peoples. 
Unless we are determined to take early ac- 
tion.to effect the emancipation of all enslaved 
peoples and restore to them freedom they 
have lost, our continued commemoration of 
Freedom Day will not have much signifi- 
cance.” 





Presidential Election 


uite a number of American newspapers 
Q last month expressed their views on the 
question of the Republic of China’s presi- 
dency. The Washington Daily News, a Scripps- 
Howard syndicate newspaper, editorialized 
on February 26 on the issue of the forthcoming 
Chinese National Assembly’s decision on the 
second-and-third-term presidency, declaring 
that there would be disruption of government 
machinery if President Chiang Kai-shek 
should step down. 


The newspaper said: “Chiang Kai-shek 
is nearing the end of his second term as 
President of the Republic of China, and a 
constitutional provision forbids a third term. 


“The National Assembly is now in session 
to see what can be done about it. The Gen- 
eralissimo is on record as opposing any 
change in the constitution. He has not in- 
dicated he wants another six-year term, yet 
he has no opposition and no ‘heir apparent 
is much in evidence. Chiang will be 73 in 
Octobér—a respected age far from senility in 
Oriental thinking. He is in excellent health. 


“The disruption that could come if 
Chiang stepped down and let the government 
be tossed up for grabs presents a dark picture. 
The expectation is that the National Assem- 
bly will solve the problem by suspending the 
two-term rule on the valid grounds that a 
national emergency still prevails. Certainly 
the United States has a stake in stable gov- 
ernment on Formosa, such as now exists, since 
our whole Pacific defense against Communist 
aggression is keystoned around the island.” 


Fulton Lewis, Jr.. noted radio commen- 
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tator, writing in the New York Mirror on 
February 3, also said President Chiang’s re 
tirement could be disastrous because the tre 
mendous economic gains achieved in Taiwan 
under his leadership could grind to a halt, 


He said: “The Gimo is a proud mana 
sensitive man. He has been hurt by the 
charges leveled over the years that he is@ 
dictator and a fascist. He is determined to 
step down in May to occupy a place ii 
Chinese history as the man who fought the 
Communists for over 30 years, and who finally 
brought republican government to China. 

“However laudable his objectives, 
Chiang’s retirement could be disastrous. It 
would leave Formosa in chaos. Morale on 


the island and in the centers of overseas 


Chinese around the world would be crushed, 
Economic and political confidence in Formosa 
abroad would fall. The tremendous econom 

gains achieved under Chiang could grind to 
a halt. 


“Realizing this, Formosa leaders have 
worked for years to develop a strategy that 
could keep Chiang in office. At first there was 
talk of a constitutional amendment providing 


for a third term. But the Generalissimo got 


wind of that and squelched the idea, declar- 
ing flatly it was unthinkable. 


“Since then it has been hoped that Chiang 
might modify his stand, bow to the over- 
whelming demands, and permit passage of the 
amendment. Every imaginable kind of pres 
sure has been exerted. Organizations of o- 
verseas Chinese-have showered Formosa with 


resolutions asking that he stay on. It is hard” 
to find a Formosan leader not anxious for a 


solution that would keep him at the helm. 
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“But Chiang has not been swayed. In fact, 
less than a month ago he addressed the Main- 
land Recovery Planning Board, composed of 
many leading Governmental figures, and an- 
nounced he was as firmly opposed to the 
amendment as ever. 


“The National Assembly will convene on 
February 20 to pass upon constitutional 
amendments, and to select Nationalist China’s 
next President and Vice President. There is 
no clear suctessor to Chiang, certainly none 
with his experience, none with the interna- 
tional respect he commands.” 


Phil Newsom, foreign news editor of 
United Press International, commenting in the 
Seattle Times on February 2, said thus far no 
one among the free Chinese could match 
President Chiang in prestige as a rallying 
force for the anti-Communist campaign. He 
pointed out that “Chiang does not necessarily 
have to be bound by the Constitution, The 
nation is in an emergency situation under 
which the Constitution can be suspended 
temporarily. without actually revising it.” 


“There are few things that would make 
Communists throughout the world happier 
than Chiang’s stepping down,” he added. 
“For the past 20 years, Red attacks against 
Nationalist China have been directed against 
Chiang personally. 


“There is no one among the Nationalists 
who can match Chiang in prestige. There- 
fore there is no one who can take over 
Chiang’s job without causing considerable 
confusion among his followers. 


“Every effort is being made by various 
Chinese groups to impress this upon Chiang 
before the February 20 meeting of the Chinese 
National Assembly.” 


Pres. Chiang and Taiwan 


John O’Donnell, a famous columnist, 
wrote in the New York Daily on January 20 
that nobody should lose sight.of the fact that 
America’s. strongest ally in East Asia was still 
the “Nationalist China of Chiang Kai-shek.” 


He said: “We’re not just referring to the 


fact that Chiang has some 600,000 crack troops 


March, 1960 


under arms, compared to a mere 200,000 
or so for Japan. We're also thinking of the 
unpublicized but fantastic industrial devel- 
opment which has made Formosa the greatest 
model of progress-through-freedom in the 
whole of Asia, 


“The accomplishments.of the Nationalists 
have been literally smothered under the 
myths and phoney ‘facts’ which Chiang’s 
enemies have been spreading for. years. 
Plenty has been written about the industrial, 
gains in Communist China— so much so that 
there have been fears that the propaganda 
might lure some weak-sister Asian neutrals 
into the Red orbit. But nothing—or practi- 
cally nothing—has been said about the much 
more spectacular economic and industrial 
feats of the Nationalists. 


“The actual fact is that Nationalist China 
is the fastest developing nation in the Far 
East. Although Japan is a bigger industrial 
power, Nationalist industry has been growing 
16 times more rapidly in the last eight years. 
Its agricultural efficiency also matches 
Japan’s, which is considered a world model,” 


“The author further pointed out: “Com- 
munist China has used the full force of reg- 
imentation and brutal repression in its 
frantic drive to lift its economy into the 20th 
Century. But U.S. experts said Formosa will 
make the grade first; its individual produc- 
tivity is already running 30. to 40 percentage 
ahead of the mainland’s, 


“And the striking as well as significant 
thing about the Nationalist progress is that 
it has been achieved mostly through private 
enterprise rather than government action. 
In. Red China, India, and the other under- 
developed countries of Asia, the great push 
toward industrialization has been through 
government planning and action.” 


“Another generally unrecognized fact,” 
the columnist added, “is that Nationalist 
China has carried out the most effective land 
reform program in Asia, Some 80.per cent 
of the farmers now own their land and the 
other 20 per. cent are charged only moderate 
rents. And their income has jumped more 
than 100 per cent. 
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“It may not be surprising that Formosa 
is the second largest sugar supplier in the 
free world. But it may be an eyebrow-lifter 
to most people to realize that it ships avia- 
tion gasoline all the way to Australia, that 
it runs the largest oil refineries in Asia and 
has built a 35,000-ton super tanker, and sells 
machinery and other metal products all over 
the Far East. 


“It makes first-rate sewing machines, elec- 
tric fans that rotate a full 360 degrees, fluo- 
rescent tubes, cement, textiles, plastic goods, 
metal lathes, toys, and jeeps. These goods 
are flowing into international trade, espe- 
cially to Japan and Southeast Asia, and they 
are more than holding their own with their 
competitors. Always a dominantly agricul- 
tural economy, Formosa is rapidly becoming 
widely diversified. And this is having a 
stimulating and healthy effect on the nation; 


“In terms of cold war politics, this eco- 
nomic phenomenon in Formosa is immensely 
significant, even though the facts have been 
largely ignored or distorted. And if the West 
did a better job of telling the story in India 
and the other free but neutral nations of 
South Asia, there might be fewer illusions 
about the accomplishments of Red China.” 


“For reasons buried deep in China’s recent 
tragic past,’ the author finally concluded, 
“Chiang Kai-shek has never~ been popular 
among the so-called free nations of Asia, 
Even though he never resorted to the mass 
brutality of the Communists, he was accused 
of failing to give the Chinese people a fair 
deal. 

“What has happened in Formosa is a ring- 
ing rebuttal to his critics. Under him, the 
island has shown incredible economic prog- 
ress through great energy, private enterprise, 
little government interference, massive land 
reform, and a vigorous attack against disease.” 


Pres. Chiang’s Message 


The U. N. correspondent of the Hearst 
Newspapers, Pierre J. Huss, wrote in the paper 
on February 7 that while the Peiping regime 
and its controversial partnership with the 
Soviet Union, including the relations between 
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the hard old Stalinist Mao Tse-tung and 
Russian Premier Khrushchev, remain a mys 
tery to the Free World, “a man who should 
be able to shed some light on the enigma ig 
Generalissimo Chiang Kai-shek, who as Prem 
ident of Nationalist China and chief barrie 
to the engulfing of Formosa by the Reds 
has at his fingertips all the intelligence rev 
ports pouring out of the mainland.” . The 
correspondent quoted the following from 
President Chiang’s New Year message as an 
“illuminating analysis” of the mysterious 
relationship between Peiping and Moscow 
which he said “even: Prime Minister Nehru 
of India has confessed an inability to under, 
stand:” 


“‘Owing to contradictions and conflicts 
between Khrushchev and Mao, some people 
have come to think that there is going to be 
a split between the Russian Communists and 
the Chinese Communists. They have looked 
upon the struggle betweén Khrushchev and 
Mao as a struggle between Soviet Russia and 
the Peiping regime. Some have even pré 
dicted that it will not be long before Mao 
becomes a Tito of the Orient. b 


“*What is overlooked is that relationship 


between Khrushchev and Mao is one eae 


while relationship between Soviet Russia and 
the Peiping regime is entirely something els¢, 
That Khrushchev is waging a struggle against 
Mao is a clear proof of the Russian Commu 
nists’ direct control.over the Chinese Com: 
munists. Mao is opposing Khrushchev becaus¢ 
he is fighting for his own survival in the 
face of Khrushchev’s attempt to liquidate 
him—and because Khrushchev is trying to 
establish direct control over the cadres in 
the Chinese Communist Party, thereby unm 
dermining his own leadership. ; 


“*Mao’s opposition to Khrushchev, there 
fore, does not mean that he opposed Soviet 
Russia. Much less does it mean that he is 
opposed to the Communist bloc, of which: 
Soviet Russia is the head. This is what every- 
one who knows the true nature of the 


Russians and the Chinese Communists blieves 


to be the unimpeachable truth.” 


The correspondent also quoted the follow 
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ing part of the message in foreseeing the 
trouble ahead between Peiping and Moscow: 


“‘In the eyes of Khrushchev, Mao today 
is a ‘still-born’ baby inside the womb of the 


international Communist bloc which needs’ 


to be removed and buried. The situation 
which the Chinese Communists are facing on 
the mainland has reached such a stage that, 
asa result of Khrushchev’s attempt to liqui- 
date Mao and Mao’s opposition to Khrushchev, 
there has started a chain reaction with the 
Chinese Communist Party which has split it 
wide open. 


“‘This struggle is not one between the 
Chinese Communists and the Russian Com- 
munists as two entities. It is actually a 
factional struggle caused by this struggle 
between Khrushchev and Mao over the right 
to lead.” 


“Co-existence—Kremlin Version” 


The Japan Times on February 16 pubished 
an article “Co-existence—Kremlin Version” 
with sub-title “Rules of Brotherly Relation 
Only Apply on USSR Terms.” It said: “The 
Communists are today an expert at the game 
of mass psychology. They act according to 
the dictum: ‘Whatever you say, if you only 
say it often enough, will be believed.” What 
more simple, than to say something, that is 
truly desired by all peoples, but to interpret 
it to one’s own advantage? We mean, of 
course, coexistence. The besire to end, the 
cold war, to do away with tensions between 
states and blocs, to disarm, to use human 
energy for purpose that will advance the 
races—who would not subscribe to all this? 


“There is, however, a prerequisite to coex- 
istence. It is the actual fact. of ‘existence, 
Ever since coexistence became the main 
catch-phrase of the Communists, they have 
made it abundantly clear, that their own 
existence—i.e. the system of their rule in 


their own countries, the boundaries of these 
countries as of today, the relation they main- 
tain with other states—brotherly, friendly, 
cool or inimical—the influence they exert, 
all must be accepted and respected by those 
ready for coexistence.” 


“But does it apply both ways absolutely?” 
the article asked. “No! It is a breach of the 
principle of coexistence to declare, ‘I will 
grant you membership in the Coexistence 
Club, but only if you do as I say! And this 
is exactly what the Soviet Union has been 
doing—and is still doing.” 


“Coexistence—including the validity of 
agreements signed with her—,” the article 
continued, “is not for Japan unless she re- 
pudiates a treaty, which she has signed as a 
free and independent nation. Coexistence is 
not for West Germany—including the validity 
of agreements—unless she, bows to Soviet 
demands as to what laws, what policies, what 
alliances the government of that country 
decides upon. Coexistence—aye, the mere 
existence—is not for Hungary, for the Baltic 
States and for Eastern Germany—unless un- 
der the rule of Communism, 


“As of today, the summit conference -will 
meet in Paris in May. Khrushchev states 
that this is what he had for a long time sug- 
gested, in order to eliminate tensions and 
bring coexistence nearer to realization. It.is 
perhaps good that the Western leaders, who 
are to meet Khrushchev, are having it. dem- 
onstrated again and again, what the Kremlin 
means by coexistence. Just as, unhappily, 
peace has come to mean something different, 
when mentioned by a Westerner or by an 
Easterner, so has coexistence in the interpre- 
tation of the Kremlin been given a meaning 
which is at variance with the explanation 
contained in standard encyclopaedias. Who- 
ever desires peace, freedom ‘and prosperity 
would do well to weigh the interpretation of 
such ideas in the East and West.” 





LET'S VISIT CHINA 
By John C. Caldwell 
John Day Co., New York 1959, 95 pp. $2.95 


Reviewed by Samuel Ling 


fter visiting a children’s book fair held 
A in Washington, D.C., about a year ago, 
a graduate student of Library Science made 
the observation that, while there were any 
number of books on other foreign countries 
suitable for school children, not a single one 
on China was on display. 


With the appearance of “Let’s Visit 
China” by China-born John C, Caldwell in 
late 1959, this gap has now been filled. The 
author not only knows China and. things 
Chinese; his love for the Chinese people is 
an added asset not possessed by otherwise 
equally qualified authors. 


Since the book was written primarily for 
“young readers,” it would not be fair to 
compare it with John Gunther’s “Inside” 
series. Within its self-imposed limit—that 
of giving American children a nodding ac- 
quaintance with one of the largest and oldest 
countries in the world—the book may be said 
to have accomplished its purpose and often 
in an entertaining manner. 


To the more discriminate reader, the 
book is not without its inaccuracies and 
minor shortcomings. The first thing that 
strikes the reader as being incongruous is 
the title of the book. It is no secret that 
there is a ban imposed by the United States 
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on travel to the Chinese mainland and that 
the Peiping regime itself is very particular 


about who should or should not be admitted, 


The argument that the author has written a 
whole series of “Let’s Visit” books does not 


alter the fact that the title of the latest book 


in the series is an unfortunate choice to say 
the least. 


In the course of the book, the author tells 
the reader that a Chinese dinner may have 
as many as 30 different dishes and that there 
are Chinese who can afford meat only once 
or twice a year. Here Mr. Caldwell is p 


sumably harking back to the good or bad 


old days. It is known that on the Chinese 


mainland today, each person is entitled to@ 


few ounces of meat a month and presumably 
gets it. Even in Taiwan, where food short 
age is unknown, an eight course -dinner if 
considered lavish if not actually in bad taste, 


Coming to the period of the Sino- Japa 
nese War, the author says that both the 
Chinese Nationalists and the Chinese Com. 
munists fought bravely against Japan. Here 
he fails to bring out the fact that the Chik 
nese Communists, while making a show of 
fighting the Japanese, were actually com 
serving their strength for a final showdows 
with the legitimate Chinese Government. — 


Mr. Caldwell, explaining that the Na 


tionalist Government continued to receive 
some aid from the United States even after 


the appointmént of General Marshall as Sec 


retary of State, reveals that by that time the 
Communists were also getting help from 


Russia. Actually, the Chinese Communists 


FREE CHINA REVIEW 





ze: oOo. Oo 8 J —™ TH tee 


1 that 
icular 
Litted, 
tten a 
'S not 
book 
tO say 


r tells 
have 
there 
once 

S pre: 

r bad 

1inesé 

1 toa 

nably 

short. 
1er is 
taste, 


Japa 
1 the 
Com. 
Here 
Chi- 
xw of 


enjoyed the benefit of Soviet aid long before 


that. If the Chinese Communists had not 


been supplied with mountains of arms taken 
over by the Soviet troops from the defeated 
Japanese in Manchuria, it is more than prob- 
able that the whole course of modern Chi- 
nese history would have taken a different 


turn. 


Granted that nobody knows for certain 
how many people have been executed by the 
Chinese Communists, still the figure 5,000,000 
cited by Mr. Caldwell is obviously too low. 
In an article on the Chinese mainland three 
years ago, Time magazine, basing its conclu- 
sions on “foreign specialists who have sifted 
reports from refugees and other sources,” 
estimated that at least 20,000,C09 Chinese have 
been executed and another 23,000,000 held in 
forced labor camps. 


The author correctly states that the main- 
land still faces food shortages. He explains 
that this is partly due to periodic floods and 
droughts and partly to non-cooperation with 
the government on the part of millions of 
dissatisfied farmers. No mention is made of 
the important fact that even when thousands 
of Chinese people were dying of starvation, 
the Peiping regime continued to export food- 
stuff to Soviet Russia and the _ Eastern 
European satellites in exchange for machin- 
ery and other capital goods. 


An Essay on America 
By Dr. Cheng Tien-fong 


Published by the Chengchung Book Company, 
Taipei, 1959. 510 pp. NT$42.00 
Reviewed by Durham S, F. Chen 


© previous work in Chinese written by 
N any Chinese scholar about the United 
States can compare with the recently pub- 
lished treatise from the pen of Dr. Cheng 
Tien-fong either in breadth of view or in 
comprehensiveness. After a summary review 
of the history and economic potentialities of 
the United States, the author proceeds to 
discuss the various aspects of the American 
scene. He considers America to: be still a 


young and growing nation dominated by the 
pioneer spirit and praises the American 
people for their independence and  self-reli- 
ance, aggressive optimism, and curiosity and 
fondness for new things and for change. On 
the reverse side of the coin, Dr. Cheng finds 
that Americans are inexperienced, subject to 
sudden emotional outbursts, innocent, and 
therefore easily deceived. On balance, how- 
ever, their virtues far outweigh their weak- 
nesses which, in the view of our author, will be 
eventually overcome as the country become 
more and more mature in course of time, 


In a chapter entitled “From Isolation to 
World Leadership,” Dr. Cheng reviews the 
history of U. S. foreign relations from the 
early decades of independence, when Ameri- 
can statesmen warned their compatriots a- 
gainst entangling alliances, through the two 
World Wars up to the present moment with 
the United States as the foremost nation of 
the world. In spite of certain shortcomings 
in the conduct of her foreign relations re- 
sulting from lack of experience in interna- 
tional politics, the -author is confident that 
the United States, by adhering to correct 
principles and taking the right path, will, 
through trial and error, ultimately lead the 
world to a bright future. 


In two successive chapters, Dr. Cheng 
discusses at length two basic ideas which 
have been the cornerstones. of American 
foreign policy in recent decades. On the one 
hand, the United States has shown a clearly 
anti-Communist tendency beginning from 
the non-recognition of Soviet Russia in the 
first sixteen years of the Soviet regime. This 
anti-Communist trend became still more 
pronounced with the progressive intensifica- 
tion of the cold war between democracy and 
Communism in the postwar period. Thus 
there arose the Truman Doctrine as applied 
to Communist-harassed Greece, the: Marshall 
Plan for Europe, and the North Atlantic 
Treaty Organization for common defense a- 
gainst Russian aggression. At the same time, 
the United States was paying more attention 
to the Far East in the wake of the Korean 
War. Bilateral and multilateral treaties of 
collective security were concluded between 
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the United States on the one hand and other 
Asian countries and Australia and New Zea- 
land on the other. 


The second idea that has been uppermost 
in the minds of the American people and 
has helped to shape American foreign policy 
since the end of the Second World War is, 
according to Dr. Cheng, aversion to war. 
Upon examination, one will find that the 
two ideas of anti-Communism and aversion 
to war are really difficult to reconcile. If 
you are genuinely anti-Communist, you must 
not fear to go to war to defend your free- 
dom and rights. By being both anti-Com- 
munist and averse to war, the American 
government and people are placed in a 
dilemma. As Dr. Cheng puts it: 


“If the fundamental policy of the United 
States is only one of anti-Communism, the 
question would be much simpler. In that 
case, she could devote all her efforts to the 
attainment of that great objective. But as 
the Americans are, besides being anti-Com- 
munist, also averse to war, the matter has 
been greatly complicated. Being averse to 
war, the United States cannot be thorough- 
going in her anti-Communist policy. Owing 
to her aversion to war, she cannot take the 
initiative in the anti-Communist struggle. 
Because of her opposition to war, she has oc- 
casionally taken conflicting actions in world 
affairs.” (p. 115) 


The author goes into details in the dis- 
cussion of other topics as well. There are 
chapters on the federal system of government 
based on the separation of powers, political 
parties and democracy, popular interest in 
politics and civil service, economic prosperi- 
ty, sacredness of labor under capitalism, 
universal education, social position of women, 
ubiquitous news enterprises, serious. crime 
waves, and racial problems mvolving peoples 
of different colors. In the two chapters on 
crime waves and racial problems, the author 
does not hesitate to point out the more un- 
pleasant aspects of American society such as 
murder, robbery, rape, and addiction to 
narcotics. Juvenile delinquency and racial 
discrimination are analyzed with sympathy 
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and understanding. 


After pointing out high standards of liy, 
ing, efficiency, exuberant energy, and grega. 
riousness as characteristic features of the 
American way of life, Dr.Cheng hastens tg 
add that “if we observe the matter more deep. 
ly, we shall find that there are differences 
in the modes of living between one group of 
Americans and another, and that their life 
is not as monotonous as is generally im 
agined.” (p. 457) 


Dr. Cheng devotes the final chapter of 
his book to an appraisal of the American 
civilization which, in his view, is noted for 
four outstanding accomplishments. In the 
first place, the American people have a pro- 
gressive view of life in sharp contrast to the 
conservative view of life of Oriental peoples 
Secondly, America gives to all of its citizens 
full opportunity to develop their individual 
talents. In this connection, the author cites 
the examples of Abraham Lincoln, Thomas 
Edison, and Henry Ford as the most promi- 
nent illustrations of the self-made man, 
Thirdly, the United States is the first suc 
cessful large-scale experimentation in de 
mocracy. Her case is different from that of 
other successful democracies such as Britain 
and other members of the British Common 
wealth, or from that of Switzerland, Belgium, 
Luxemburg, Holland, and the Scandinavian 
countries, in that she has a larger and less 
homogeneous population which makes the 
practice of democracy so much the more 
difficult and, therefore, its success so much 
the more praiseworthy. Finally, the Ameri- 
cans are wholeheartedly devoted to the cause 
of peace. In spite of that fact, however, they 
are good fighters and capable of great mili- 
tary exertions once they are compelled to 
fight by force of circumstances. What Peri- 
cles has said in his famous funeral oration 
about the ancient Athenians may be aptly 
applied to contemporary Americans. 


Dr.Cheng refutes the erroneous view which 
divides civilizations into two kinds, material 
and spiritual, and which regards the Ameri+ 
can civilization as belonging to the former 
and the Chinese or Indian civilization to the 
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Jatter. On the contrary, he agrees with Dr. 
Hu Shih that all civilizations are both ma- 
terial and spiritual and adds: “In any coun- 
try where the material civilization is unde- 
veloped the spiritual civilization will wither, 
whereas in any country where the material 
civilization is well developed the spiritual 
civilization will be raised to a high level.” 
To substantiate his point, Dr. Cheng cites 
the case of China as an example, saying: “It 
is because the material civilization of China 
has not been well developed for more than 
two thousand years that her spiritual civili- 
zation has also withered,” (p. 474) 


Dr. Cheng is highly qualified to write a 
comprehensive work on the United States 
owing to his intimate knowledge of America 
and the American people derived from long 


years of study in American and Canadian 
universities and personal observations made 
in recent visits to the United States, Besides 
marshalling U. S. official statistics and citing 
authoritative writers to prove his points, Dr. 
Cheng regards America, as he says in the 
Preface, “neither as a paradise nor as a hell, 
but as a big and richly endowed country 
which has become prosperous and strong 
through the efforts of its people.” He sees . 
in the American people many virtues worthy 
of emulation by other peoples as well as 
many weaknesses which need to be corrected, 
He has endeavored to be objective in his 
presentation of facts and in critical com- 
ments, and has succeeded remarkably well 
in both respects. 
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ECONOMIC OUTLOOK OF FREE CHINA 


Mr. Speaker, Honorable Members of the 


Legislative Yuan: 


A separate report in writing, presenting 


the work of the administration for the 
period from July 1959 to January 1960, has 
been submitted to the Legislative Yuan. I 
wish today to dwell on a few highlights of 
that report for your reference and comment: 


Reconstruction After the August Flood 
of 1959 


There was general concern after the Au- 
gust 7 flood last year that the disaster might 
adversely affect our social and economic 
stability. It was feared that the loss of sup- 
plies might force commodity prices to go up, 
that the severe damage might hinder the 
progress of our economy, and that an epi- 
demic might break out after the water receded. 
Under the circumstances, it was not known 
whether the reconstruction projects could 
proceed as planned in view of financial dif- 
ficulties. 


The facts have proved that the flood did 
not seriously affect our,social and economic 


stability, nor did it impede development in 


these fields. The reconstruction projects were 
successfully carried out according to their 
time schedule. They did not get in the way 
of ‘our ordinary construction projects, but 
rather supplemented the latter, as in the case 
of water-conservancy works in the various 
hsien and municipalities. 


The Government invested a total of 
NT $1,538,000,000 in the 
flooded areas, The plans called for thé mobik 
ization of 6,230,000 mandays, using 210,000 tons 
of construction materials, to build 1,474 Prof 
ects in 28 categories scattered in 13 hsien 
and municipalities within the period of eight 
months from November 1959 to June 196 
Within three and a half months, most of the 


works were carried out according to plan, 
while those in water conservancy, fisheries 
and rebuilding of schools proceeded ahead of 


their schedules. In general, more than # 
percent of the works have been accomplished 
in the past three and a half months. 


In reviewing the reconstruction projects, 


we wish to point out the following: E 


First, there has been good coordinatiall 


in our reconstruction efforts as a whole, from 


— 


*An oral report of Premier Chen Cheng to the First Meeting of the 25th Session of the Legislative Yuan, 


February 16, 1960. 
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the formulation of national policy to the 
level of the people’s consumption. There was 
one single target, and we used everything at 
our command to achieve that target. There 
has also been detailed planning in determin- 
ing the availability and use of the funds, 
manpower. and supplies, so that smooth co- 
operation was assured and time schedules 
were closely followed. 


Secondly, as soon as the flood occurred, 
we set down the principles “to make up for 
shortage of funds by our exertion, and to 
make up for shortage of supplies by austerity.” 
The successful reconstruction efforts are due 
mainly to the support of military units and 
to the free labor performed by the citizens, 
The efficiency of military units in construc- 
tion was so high that, of the 155 projects 
completed so far, 75 were completed ahead of 
schedule. The employment of military units 
and free labor by the citizens not only saved 
large expenditures but also contributed to- 
ward bringing down the cost of labor in de- 
vastated areas and toward stabilizing com- 
modity prices. 


Thirdly, in moving ahead with recon- 
struction, every effort is made to employ new 
techniques and methods and to elevate stand- 
ards, provided no drastic increase of funds 
isinvolved, For example, the minimum cap- 
acity for all highway bridges has been 
brought up to 20 tons. Roadbeds have been re- 
inforced and widened, and in many places, 
where the terrain permitted, the courses have 
been straightened to keep up with traffic 
volume. Flood-prevention works have been 
improved on the basis of hydrological data. 
The spans of important bridges have been 
readjusted. Automatic sluice gates have been 
used on all irrigation projects.. New designs 
have been introduced in houses rebuilt after 
the flood. 


Fourthly, the guiding principle for re- 
construction of the flooded area was to resume 
agricultural and industrial’ production as 
soon as possible. All work concerning produc- 
tion has been given first priority in accord- 
ance with seasonal requirements, such. as 
recovering of inundated farmland, resumption 
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of fishery production and the repair of ir- 
rigation canals. At present, 88 percent of the 
flooded farmland is productive again. Timely 
loans have also been made to factories suf- 
fering damages so that they may resume pro- 
duction. 


Fifthly, in public finance, we upheld the 
policy that any expense of the Government 
is to be determined by the sources which can 
be made available, so as to avoid currency 
inflation and commodity price rises. On the 
one hand, the expenses required for the entire 
reconstruction project must not exceed the 
total amount of anticipated revenue. And on 
the other, the expenses required for a certain 
project or within a certain period must be 
limited to the available sources of revenue 
in that period. 


In this respect, we wish to express our 
sincere thanks to the United States Govern- 
ment for its timely aid and American officials 
for their kind assistance. 


From our experience in the rehabilita- 
tion and reconstruction of the flooded areas, 
we note in particular: 


First, there is. a shortage of technicians, so 
that the services of a number of reserve of- 
ficers with engineering knowledge were re- 
quired to assist in the reconstruction projects, 
Henceforth, we should train more technicians 
to meet the demands of our national recon- 
struction. 


Secondly, our rate of industrial produc- 
tivity is still low and part of the metal prod- 
ucts needed have to be imported from a- 
broad, It is necessary to accelerate the de- 
velopment of industry, to employ newer 
techniques, and to improve the quality of 
our industrial products. 


In the next few months, the reconstruc- 
tion work will be in full swing. All quarters 
concerned should exert more effort to achieve 
even closer coordination in the employment 
of available manpower and material and fi- 
nancial sources. 


The job of reconstruction and. rehabilita- 
tion which is now being carried out smoothly 
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proves that we can withstand the test of nat- 
ural calamities. It also strengthens our con- 
fidence in self-help and provides us with ex- 
perience for the job of national reconstruc- 
tion after the recovery of the mainland. 


Economic Development in the Past Year 


The biggest flood in more than sixty 
years in Taiwan inflicted considerable damage 
on our economy. However, owing to the 
united efforts of our people, our national econ- 
omy has continued its growth. 


Take agricultural and industrial produc- 
tion. In agricultural products, despite the 
natural calamity, the production of rice still 
reached about 1,850,000 tons, falling a little 
short of the original goal. Fishery production 
exceeded the original target and came to 104.3 
per cent of the planned volume, Industrial 
products, coal, sugar, paper and pulp, cement, 
and petroleum refining all exceeded their 
planned productions. The output of electric 
power and cotton yarn both registered an 
increase of 6% over the figures of the previous 
year. However, after deducting the losses 
caused by the flood in fixed assets, the real 
increase of national income came to only 3% 
to 4%. When the annual population increase 
is taken into account, this is merely enough 
to sustain the current standard of living. 


In foreign trade, there has been apparent 
progress since a series of reforms on foreign 
exchange control was implemented in 1958. In 
the past year, because of a drop in the price 
of supar on the international market and the 
cutbackin rice export, the total value of export 
decreased to some extent as compared with 
1958. However, the export value of products 
of privately-operated industries increased by 
39.1% as against that of 1958, constituting 
44.3% of the value of total export, and nearly 
catching up with the export value of govern- 
ment exports. This is indeed a very good 
thing. It is also estimated that the value of 
export will continue to climb in 1960. 


Increased export stimulates the develop- 
ment of export industries, and the rapid 
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growth of the latter in turn encourages the 
expansion of domestic industries. More than 
20 new mining or industrial enterprises will 
be completed this year and join the produc. 
tion line, while more than 20 others will have 
completed their preparations for factory es. 
tablishment in 1960 and start production next 
year. 


Another point worthy of mention is that 
in the ten years from 1950 to 1959, the total 
foreign trade volume increased by 87.6%. On 
the import side, considerable increases were 
noted in the import of capital goods, equip. 
ments and raw materials, while imports of 
consumers’ goods showed decreases. On the 
export side, more industrial products were 
being sold abroad, while the export of agri- 
cultural products and their processed goods 
dropped in total percentages. This indicates 
that our national economy is developing 
healthily. 


The development of underground re 
sources isone of the key tasks for the growth 
of our economy. During the past year, 
the drilling of Chin Shui No. 38 oil well, the 
deepest in the Far East, resulted in the dis- 
covery of large quantities of natural gas and 
crude petroleum. Production will begin 
when the necessary pipe lines arrive from 
abroad. If Taiwan can produce petroleum in 
substantial volume, not only will our econ 
omy be benefited but the strategic value of 
this island in the Far East will likewise be 
reinforced. : 


We can clearly see that our economy is 
on an ascending scale. We should continue 
our efforts to increase agricultural, industrial 
and mining production on the one hand, and 
to expand foreign trade on the other. We 
should also reasonably..curb our national 
consumption so as to accumulate capital and 
further stimulate our economic growth. 


In public finance, because of the flood last 
year tax revenues decreased while govern 


ment expenditures were necessarily made 


higher. Despite such stringency, we have 
been able to avoid currency inflation and 
prevent a general rise of commodity prices 
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All disbursements were made within practical 
limits of financial revenues, so as not to in- 
crease the deficit. We shall stick to this 
policy as a means to further strengthen the 
treasury situation while accelerating eco- 
nomic development. 


Accelerating Economic Development 


Since 1953, we have successfully carried 
out two consecutive 4-year economic devetop- 
‘ment plans. Under these programs and with 
the assistance of United States aid, our na- 
‘tional economy has shown remarkable de- 
velopment and the living standard of the 
people has been improved substantially. 
‘However, in face of the monumental task of 
national recovery and the heavy pressure of 
population growth (employment opportuni- 
ties must be created for 300,000 people in 
the next four years) and in view of the 
changing trend of U.S. aid, we should exert 
more effort toward a faster and wider devel- 


opment of our national economy. To attain 
this objective, we shall implement the fol- 
lowing measures with greater determination: 


a. For Economic Development: 


While remarkable progress has been noted 
in our economic development, an excessive 
increase in national consumption obstructs 
capital accumulation and hinders further 
economic development. To cope with this 
situation, the Government has taken measures 
to encourage savings and to curb consump- 
tion, and will continue to make the following 
efforts: 


(1) To cultivate the people’s' habit of 
thrift and savings through education and 
publicity. 

(2) To promote various insurance un- 
dertakings, especially that of life expectancy, 
and to put to use various kinds of welfare 
funds, 


(3) To develop a savings deposit network 
in villages and townships and to simplify 
banking procedures. 


(4) To encourage savings through tax 
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reduction and exemptions provided for in 
the tax system. 


The Government has taken measures in 
providing guarantees to private enterprises 
in the flotation of corporation bonds, in 
helping the establishment of a development 
corporation, in approving the Bank of Com- 
munications to resume domestic banking 
business, and in preparing to establish a stock 
exchange as the means of opening up the 
capital market. 


The Government has also made efforts to 
improve investment environment for private 
entrepreneurs, overseas Chinese and foreign 
investors, and will strengthen the following 
measures: 


(1) Make an overall review of the various 
control measures adopted over the past years 
during the economic crisis, and remove or 
relax the restrictions as far as possible. 


(2) The Government has transferred a 
number of public enterprises to private owners. 
It will continue this policy of turning over 
government-operated enterprises to private 
ownership. Furthermore, it will no longer 
invest in those enterprises which private 
owners can operate except in public utilities 
and in those enterprises that are pilot plants 
or in the nature of demonstrations, It will 
provide protection and assistance for the 
development of private enterprises by every 
feasible direct or indirect means. 


(3) The Government has granted private 
investment various facilities and preferential 
conditions in taxation, foreign exchange 
control and credit. It will review these 
measures with the aim of further improving 
or strengthening them and of simplifying the 
procedures of application for these facilities 
and for preferential treatment. 


(4) The Government will make a general 
inspection of the equipment of public enter- 
prises including those engaged in the produc- 
tion of military supplies. Those facilities 
which are not yet fully utilized will be put 
to better use so as to gain full results from 
the investment and to increase ‘industrial 
productivity. 
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(5) The Government will try to work out 
a reasonable formula on long-term basis for 
the rates of public utilities to enable them 
to operate as enterprises should and to insure 
future development. 


b. For Budget: 


In regard to expenditures, the Govern- 
ment will keep on stressing quality rather 
than numbers in the armed forces. Expenses 
for national defense will be strictly based 
upon the national budget and in coordination 
with the economic reconstruction plan. 


In regard to revenues, the Government 
has achieved some success in reforming the 
system and administration of taxation. The 
following measures will be impiemented with 
a view to assisting capital formation and 
economic development: 


(1) On the taxation system, the Income 
Tax Law has been revised. Other consumers’ 
taxes, including business tax, commodity tax 
and amusement tax, will be simplified. The 
household tax will be formed so that indus- 
trial development may not be impeded. 
Those taxes on transfer of properties such as 
contract tax, and stock exchange tax will 
either be revised or abolished. 


(2) In taxation administration, greater 
efforts will be made ‘to simplify the tax col- 
lecting procedure, raise the standard of tax- 
collecting personnel, build up a sound per- 
sonnel system and to establish tax courts. 


The budget system will be improved and 
the “performance budget” will be gradually 
implemented so that the economic situation 
and the result of economic policies may be 
truly reflected, and the cost and work effi- 
ciency accurately calculated. 


Because of the depreciation of currency 
in recent years, military and government 
expenses and the price of products of public 
enterprises as well as public utility rates had 
to be adjusted correspondingly. Hence, a 
number of expediencies had to be adopted to 
provide subsidies in various forms such as 
preferential rates of public utilities, supply- 
ing of commodities at cheaper prices, procur- 
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ing of materials on account and low-interest 
loans, etc. In the future the Government will 
direct its efforts to balance the revenues and 
expenditures, to stabilize currency value and 
commodity prices and to abolish all these 
disguised subsidies so that the réal state of 
the military and government disbursements 
and the profit and loss of public utilities may 
be truly indicated in the government budget, 


The low pay scale for military personnel, 
government employees and school teachers 
gave rise to many allowances in disguise, 
They were neither enough to provide an 
honest living, nor adequate to become a sys 
tem. The Government is planning to rea 
sonably adjust the pay scale of its employees, 
to establish a modern salary system, and to 
carry out the retirement plan. 


Progress has been made in the auditing 
and accounting of military expenditures 
The Government will further strengthen the 
controlling power of the agencies charged 
with executing the budget. 


c. For Finance: 


The Government shall re-establish the 
Central Bank system as soon as possible so 
that it will shoulder the responsibilities of 
adjusting interest rates and the control of 
quality and quantity of credit. First,a clear 
line of demarcation should be drawn between 
the duties of the Bank of Taiwan as an agent 
of the Central Bank and its own banking 
business so as to improve the control of bank 


credit. 


In the future, all organizations accepting 
deposits and extending loans will be put into 
the banking system. A thorough review of 
the existing control measures and techniques 
will be conducted in order to seek improve 
ment. 


The scope of business of all existing banks 
will be demarcated according to their respe 
tive nature. Supervision of banking activities 
will be strengthened so that all banks may 
work for development along their specifi¢ 


line of business, and that short-term credit 
will not be used for capital investment § 
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d. For. Foreign Exchange and Trade 
Control: 


The Government has implemented a se- 
ries of reforms on foreign exchange control 
and has adopted a unified foreign exchange 
rate with satisfactory results. We shall make 
further effort to employ the unitary exchange 
rate system to its best advantages, and to 
relax as much as possible foreign trade con- 
trol within the limits of balance of payment, 
with theultimate aim of achieving the con- 
vertibility of the New Taiwan Dollar. 


In the past year, the Government has also 
taken necessary action to promote export, 
resulting in appreciable increase in the vol- 
ume of civilian exports. We shall further 
strengthen the measures to stimulate export, 
to simplify the procedures for export foreign 
exchange settlement, to strengthen interna- 
tional trade connections and activities, and 
to build up a good name for our products 
abroad in order to develop foreign trade. 


Of the matters mentioned above, some are 
being carried out, some need to be strengthen- 
ed while others are in the planning stage. 
The Government, in accordance with the 
principles set forth above, shall review the 
result of previous measures, workout detailed 
plans and set up target dates so that all pro- 
jected reforms may be carried out thoroughly. 


The Present International Situation 


The basic fact of the world situation at 
present is that both the West and the East 
possess the weapons capable of destroying 
mankind. While Soviet Russia has not cast 
away its ambitious dream to conquer the 
world, it hesitates to launch a war which 
might lead to its own destruction. 


It was under this balance of terror that 
Soviet Russia introduced its two favorite 
propaganda themes—international disarma- 
ment and summit conference. 


The United States Government under- 
stands Soviet Russian intentions. The Ameri- 
can policy against the Communists in recent 
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years is to maintain its military superiority 
on one hand so that no amount of threat or 
pressure from Soviet Russia can tip the scale, 
and on the other hand, to strengthen the 
unity of democratic nations and their col- 
lective security arrangements. We believe 
that the United States will not forego this 
basic policy which has proved its effective- 
ness. However, we should pay close attention 
to the inherent danger of the new Soviet 
moves. 


The Soviet Russian clamor for disarma- 
ment is clearly designed to drag the Chinese 
Communists into the disarmament talks so as 
to obtain a certain degree of international 
recognition for the latter. Once this aim has 
been attained, Moscow can not only shed 
itself of any responsibility for the conduct of 
Peiping, but further use the latter to serve 
its aims of political blackmail. The admit- 
tance of the puppet Peiping regime into any 
disarmament conference will affect the moral 
stand of the United States and encourage the 
arrogance of the international Communists. 
The Soviet Russian clamor for summit talks 
is clearly aimed at taking direct and indirect 
advantage of the summit talks for further 
expanding the strength of the Communist 
bloc as well as Khrushchev’s personal pres- 
tige. 


The world is balanced now on the point 
of a needle. The democratic nations can not 
afford to retreat one more inch. Therefore, 
we should be able to believe that the West- 
ern democracies will not yield to the pres- 
sure of these two Soviet strategems that they 
will not sacrifice the interest of any anti- 
Communist country in return for a false sense 
of security. Asa matter of fact, Soviet rock- 
et-rattling and the arrogant attitude of its 
East European satellites should have awak- 
ened the people in the world from their self- 
deceptive dreams of peaceful co-existence. 


In the past year, we have strengthened 
our ties with the United States, the countries 
in the Far East and the Middle East, in Latin 
America, in Africa as well as those in Eu- 
rope. The recent visit to Taiwan of President 
Ngo Dinh Diem of Vietnam has not only 
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strengthened the friendship and cooperation 
between our two countries, but also provided 
encouragement to the friendly cooperation 
between the countries in the Far East. We 
shall continue our efforts for closer friendship 
and cooperation with all democratic coun- 
tries. We shall also strengthen our economic 
and cultural cooperation with them so as to 
consolidate and promote political coopera- 
tion. 


We Stand Ready for the Severe Test 


The international atmosphere today is 
filled with hope for peace and readiness for 
appeasement on the one hand, and of fear 
for war and the menace of rockets on 
the other. Any change in the situation in 
these two aspects is of direct concern to us. 


Facing such a situation, we must fully 
exert our revolutionary faith and moral 
courage to carry on our struggle firmly and 
independently. As long as we remain firm, 
no power whatsoever can shake us; and as 
long as we keep ourselves strong, no force 
whatsoever can obstruct our advancement. 


Struggle is a question of willpower and 
of strength. Therefore, we must improve our 
political, military and, economic conditions 
so that under any adverse circumstances we 
shall be able to stand firmly and advance 


surely. 


In the political field, we must unite all 
patriotic and anti-Communist forces at home 
and abroad, stimulate uprisings on the 
Chinese mainland, create favorable condi- 
tions by promoting cooperation with friendly 
nations, and at the same time, strengthen our 
democratic system, enhance administrative 
efficiency and improve the people’s livelihood. 
In the military field, we must continue to 
strengthen our combat forces, establish a 
modern military system, develop industry 
for production of military supplies, as well 
~ as defend Kinmen and Matsu, and help the 


development of anti-Communist forces on 
the mainland, in order to create a situation 
of coordinated efforts against the enemy. In 
the economic field, we must uphold the 
principle of free enterprise, develop foreign 
trade in order to seek fuller economic devel- 
opment and create better coordination be- 
tween agriculture and industry with a view 
to improving the people’s livelihood and im. 
proving conditions for national recovery, 
At the same time we must speed up industri. 
al development so that our economic founda- 
tions will become healthier and stronger to 
withstand the severe test ahead of us. 


We have established a firm foundation 
for our task of recovery of the mainland. We 
must henceforth work harder under the lead. 
ership of President Chiang Kai-shek to ad- 
vance toward strengthening of political unity, 
reinforcing our self-confidence and self-reli- 
ance, improving mutual understanding, and 
concentrating all anti-Communist strength, 
so that everyone may make his full potential 
contribution to the country. All of us must 
take a good lesson from our tragic defeat on 
the mainland, differentiate between what is 
good and what is evil, distinguish friend from 
enemy, and do our utmost to save our coun- 
try and our compatriots suffering on thé 
mainland. The task is ours alone, and we 
must answer it with all we have. 


The events of the last ten years haye 
proved that our anti-Communist task has a 
bright future, and our national potential is 
tremendous. We must therefore enhance our 
spiritual strength, keep our’chins up and 
struggle on in order to create a bright and 
happy future for our children, 


We firmly believe that if every one of us 
can develop the virtues of firmness, unity, 
courage, self-reliance and justice, we will 
surely pave the way for our task of recovery 
of the mainland. 


Without hesitation we must advance on 
the road that Jeads to final victory. 
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A summary of 
important events 
from January 16 
to February 15, 
1960 


January 16. President Ngo Dinh Diem of 
Vietnam visited land reform projects and the 
farmers’ association in Taoyuan, inspected 
Shihmen Dam and the Far Eastern Textile 
Mill, laid a wreath at the Chinese Martyrs 
Shrine, received the chiefs of diplomatic 
missions in Taipei and Chinese civic leaders. 


The Chinese government decorated, 
through the Vietnamese director of protocol, 
Vice President Nguyen Ngoc Tho of 
Vietnam with the Special Grand Cordon of 
the Order of Brilliant Star. Messrs. Vu Van 
Mau, Vietnamese secretary of state for for- 
eign affairs, Tran Chanh Thanh, secretary of 
state. for information and youth, Tran Le 
Quang, secretary of state for public works 
and communications, and Tran Ngoc Lien, 
commissioner general for cooperative and 
_ agricultural credit, were also decorated at the 
same time by the Chinese government with 
the Grand Cordon of the Order of Brilliant 
Star. 


Dr. Lee Pyon To, dean of the Seoul Uni- 
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versity graduate school, called for a cultural 
alliance between China and Korea at a tea 
reception given in his honor by the Sino- 
Korean Cultural and Economic Association. 


17. President Diem saw-the air acrobatic show _ 
in Kangshan staged by the Thunder Tiger 
Team, inspected units of the Chinese Navy 
at Tsoying and witnessed a simulated war 
game of the Chinese marine corps. 


18, President Diem visited the Palace Museum 
at Wufeng in Taichung and witnessed at 
Pingtung a massive airborne operation of the 
paratroops. Twenty-four C-46’s carrying a 
reinforced battalion dropped the airborne 
force in three waves. The operation was 
supported by nine C-119 flying boxcars which 
dropped equipment for the sky raiders, 


19. President Chiang Kai-shek of China and 
President Ngo Dinh Diem of Vietnam issued 
a joint communique before President Diem’s 
departure at noon, in which the two Asian 
leaders expressed the hope that the tempo- 
rary lull in Europe will not pull the. free 
world off guard in Asia where threat, of ag- 
gression persists as long as the Chinese main- 
land remains under the yoke of internation- 
al Communism. They also urged that aid 
received by free Asian nations “on periphery 
of or in the path” of Communist aggression 
should not be reduced, but increased in order 
to meet the Communist menace. The com- 
munique also said that the chiefs of state 
have a “complete identity of views” on these 
policies of their respective governments which 
aim at “safeguarding national unity and pre- 
serving the common cultural inheritance 
shared by the two countries.” They also re- 
iterated their common stand that they are 
opposed to any discussion of problems con- 
cerning free Asian nations in any interna- 
tional conference or under any circumstance 
without their assent. 


20. President Chiang Kai-skek received a mes- 
sage from President Diem expressing his 
thanks for the “most cordial welcome and 
extremely warm hospitality” extended to him 
and his party by the Chinese nation during 
his four-day state visit here. On his “most 
instructive and fruitful visit,” said the 
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Vietnamese leader, “I have been deeply im- 
pressed by the outstanding achievements of 
your nation, particularly in the field of eco- 
nomic development. I have brought home 
with me most pleasant and happy memories 
of my visit. Iam firmly convinced that under 
your wise leadership, the Republic of China 
will rapidly achieve all its goals and will 
contribute to strengthen still further the posi- 
tion of the free world and the cordial ties of 
friendship between our two peoples.” 


21, A seven-member Chinese military mission 
headed by General Peng Meng-chi, chief of 
general staff, departed for Bangkok for a 
week-long visit at the invitation of General 
Tanom Kittikachorn, Thai minister of nation- 
al defense. Other members of the party are 
Lieutenant General Chiang Chien-jen, direc- 
tor of the General Political Department of 
the Defense Ministry; Air Lieutenant Gener- 
al Lai Ming-tang, deputy chief of general 
staff; Lieutenant General Sung Tah, Air 
Major General I Fu-eng; Rear Admiral Chao 
Han-liang; Colonel Wu Ping-chung and Cap- 
tain Chao Chien, General Peng’s aides. 


22, Mr. Duncan Rae, a member of the New 
Zealand Parliament, who once favored the 
recognition of Communist China, changed 
his mind after a two-week visit here. He told 
the press he is now “opposed to the recogni- 
tion or admission to the United Nations of 
the Chinese Communists” because that re- 
gime does not abide by the UN Charter. 
“Recent aggressive actions on the part of the 
Chinese Communists in the Taiwan Straits, 
Tibet and Laos have exposed to the world 
the real nature of the Red regime,” he added. 
He was against the Communist seizure of the 
offshore islands because the Reds “can only 
attack Taiwan over the Kinmens and Matsus.” 


23. Madame Chiang Kai-shek, who is honor- 
ary chairman of the China Committee 
for the World Refugee Year, declared in 
a written statement delivered toa rally com- 
memorating the 6th anniversary of the Free- 
dom Day and the World Refugee Day that 
it is everyone’s duty to help the refugees of 
the world regardless of their race and religi- 
ous belief. She called on the Chinese people 
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both in Taiwan and abroad to help relieve 
the refugees, especially the Chinese refugees 
from the Communist dominated mainland. 


23. The MIG-I5 jet fighter flown over to 
Taiwan by an unidentified anti-Communist 
pilot of the Chinese Communist air force 
and crash-landed at Nan-ao near Ilan in an 
effort to defect to the Republic of China 
was put on exhibition in the New Park. 


24. Vice President Chen Cheng officiated at a 
ceremony to start a 75,000-kilowatt steam 
power generator at Shenao, seven miles west 
of Keelung. The total cost for installing the 
Shenao thermal power plant is US$13,000,000 
and NT$240,000,000. Included in this amonnt 
is a US$4,557,000 loan from the Westinghouse 
Electric Company of the United States. An- 
other generator of 140,000-kilowatt capacity 


is now under construction and expected to” 


be completed in 1962. 


The second plant of the Hsinchu Window 


Glass Corporation began production today, 
raising its production capacity from the 
present 220,000 cases to 500,000 cases annually. 
Cheng Shang-wen, board chairman of the 
corporation, said the opening of the new plant 


will enable the corporation to export 200,000 


cases of glass annually. 


26. Hsieh Tseng-fu, deputy secretary-general 


of the Free China Relief Association, report- 
ed that the Chinese Air Force has during the 
past ten years flown a total of 105 mercy 
missions which airdropped 3,515 tons of rice 
and 1,233 tons of articles of daily necessity 
for relief of the people on the mainland and 
to keep their hope alive. In addition to these 
relief materials, 95,000,000 consolation letters 
and leaflets were airdropped on the main- 
land. He further revealed that the airdrop- 
ping operation by totally unarmed transport 
planes covered 721 cities and counties on the 
mainland, including Shanghai, Nanking, 
Hankow, Peiping, Tientsin, Tsingtao, Chung- 
king, and Sian in 28 provinces and territory 
which include Kwangtung, Fukien, Kwangsi, 
Chekiang, Kiangsu, Kiangsi, Anhwei, Hupeh, 
Hunan, Szechuan, Yunnan, Kweichow, Shan- 
tung, Honan, Shansi, Hopei, Shensi, Kansu, 


Ninghsia, Sinkiang, Tibet, Jehol, Chahar, 
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Liaoning,’ Kirin, Heilungkiang, Sungkiang 
and Antung. 

28. Mr. Yang Chi-tseng, minister of economic 
affairs and special envoy to the independence 
ceremony of the Republic of the Cameroons, 
arrived in Conakry, capital of the Republic 
of Guinea, for a four-day official visit. Al- 
though Guinea has no diplomatic relation 
with the Republic of China, Mr. Yang and 
his party were accorded full diplomatic hon- 
ors and warmly greeted by officials of the 
Guinean Foreign Office. 


February 22 The Bank of Communications 
resumed domestic banking operations after a 
ten-year period of inactivity. The bank, 
first of four national banks to reopen in Tai- 
pei, will also handle a number of special 
operations including the granting of long-term 
industrial loans and United States aid and 
Development Loan Fund loans to local in- 
dustries. 

James Shen, spokesman of the Ministry 
of Foreign Affairs, declared the so-called 
“border agreement” and “non-aggression 
treaty” recently concluded between Burma 
and the Chinese puppet regime “absolutely il- 
legal” and “null and void,” and “the Chinese 
Communist regime on the mainland, being 
a puppet created by Soviet Russia, has no 
right to conclude any treaty or agreement 
with any foreign government in the name of 
the Chinese people.” He also warned the 
Burmese government against being trapped 
by the International Communist bloc of ag- 
gression since there have been many instances 
to show that so-called non-aggression treaties 
have been used by the Communists to pave 
the way for subsequent aggression against 
other signatory countries. 

The Chinese basketball team to the First 
Asian Basketball Championship Tournament 
held in Manila last month returned to Tai- 
pei. China won the second place in the tour- 
nament among six other teams from the 
Philippines, Japan, Korea, Malaya, Indonesia 
and Hongkong. General Yi Kuo-jui, leader 
of the team, said upon arrival that in addi- 
tion to winning the second place in the Man- 
ila tournament, the Chinese team also won 
the sponsorhip of the Second Asian Basket- 
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ball Conference tournament to be held in 
Taipei in 1963, 


A new service center under the Industrial 
Development and Investment Committee of 
the Council for United States Aid has been 
set up to assist capital investors to acquire 
the necessary reference materials relevant to 
industrial development and to handle. pro- 
cedures governing applications for — invest- 
ment. It will also perform such services as 
selecting and procuring of factory site, and 
handling the necessary procedures for regis- 
tration and other details in the establishment 
of industrial plants. 


4. The Cabinet approved a series of meas- 
ures recommended by the Council for United 
States Aid to simplify the procedures for for- 
eign and overseas Chinese investment in 
Taiwan. 


5. The Government Information Office re- 
ported that a total of 293 parliamentarians, 
scholars, religious leaders and journalists from 
15 countries visited Free China last year at 
the invitation of the Government. The for- 
eign visitors were mostly from the United 
States which accounted for 174. The others 
were from Japan (40), Thailand (11), Cana- 
da.(10), West Germany (8), Holland (8), Ko- 
rea (8), The Philippines (7), England (7), 
Australia (4), France (3), Malaya (3), Mex- 
ico (2), Italy, Austria, Lebanon, Spain, Iran, 
Switzerland, New Zealand and Union of 
South Africa (1 each). 


6. Communist Chinese batteries fired 165 
rounds against Kaoteng, Matsu Islands after 
a 4-month lull at the Matsu front. The last 
shelling took place on September 23, 1959, 

8 General Peng Meng-chi, chief of gener- 
al staff, left for Manila at the head of a nine- 
man military mission for a seven-day visit 
as guest of Lieutenant General Emanuel F. 
Cabal, Philippine chief of general staff. 


9 Vice President-Premier Chen Cheng de- 
clared that the government will carry out a 
third four-year economic plan from this July 
to the end of June, 1964, He said that the 
new economic plan aims to achieve: (1) an 
increase of 36% in gross national production, 
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(2) a raise of 36% in national income, (3) a 
boost of 18% in per capita income, and (4) 
a 9.2% jump in employment. 

10. The delegates to the third plenary ses- 
sion of the National Assembly which opens 
on February 20 started reporting their attend- 
ance with the assembly’s secretariat at the 
City Hall. A total of 1,194 delegates regis- 
tered on the first day. 


11. Chinese Foreign Minister S. K. Huang 
and American Ambassador Everett F. Drum- 
right exchanged notes on the purchase of 
more American farm surplus by China. Under 
the agreement, China will buy US$6,000,009 
worth of wheat and/or flour, including US$- 
800,000 in freight rates, with the local cur- 
rency. An equivaltent of US$900,000 pro- 
ceeds from the sale of farm surplus will be 
reserved for spending by the American 
Government in China, while the rest of US$- 
5,100,000 will be spent on mutual defense 
programs. The notes exchanged are a supple- 
ment to the Sino-American farm surplus pact 
signed by the two governments on June 9, 
1959. 

12. The Council of the Grand Justices an- 
nounced that the total membership of the 
National Assembly, under the present period 
of national emergency, should be 1,576. It is 
computed on the basis “of the number of del- 
egates who were duly elected according to 
the law and who are able to answer the sum- 
mons to attend the meeting of the Assembly.” 
This momentous decision removed the legal 
obstacle which would otherwise bar assembly 
from forming a working quorum to amend 
the Constitution and to elect the president 
and the vice president of the nation in the 
forthcoming convention. 


14. In its report of the trade trend in Tai- 


wan in the last decade, the Foreign Exchag 
and Trade Control Commission declared th 
Taiwan’s economic system is undergoing 
transition from an underdeveloped status; 
the course of the last ten years to a modg 
industrialized economy. The FETCC not 
that the total international trade of ff 
China was increased by 87.6% from 1950 
1959 (imports by 99% and exports by 72.5% 
In the category of imports, the past decag 
saw a gradual increase in the _ inflow | 
capital equipment, and farm and industg 


raw materials. The shipment of consumé 
goods into free China steadily declined, _ 
exports, some 84.8% of Taiwan’s aggrega 
exports consisted of farm products in If 
The proportion slipped to 53.6% in 1959. € 
the other hand, sales of industrial commog 
ties abroad climbed up steadily from 7.3%. 
1950 to 21.1% in 1959. The export of sug 
and rice, two staple cash products of 
China, showed a general decline in the ]} 
decade. In 1950, sales abroad of the 
items took the lion share of 82.9%, but 
1959, the ratio was reduced to 55.7% of t 
entire export volume. With the island deve 
oping into a more diversified economy, Ti 
wan’s export of sugar and rice is expected | 
take a less prominent position in the futur 
The key factor in the economy transform 
tion of the island lies in-the fact that Tg 
wan still has a big import excess over expo 
In 1954 the import excess reached alm 
US$100,000,000. In 1959, the unfavorable ba 
ance also came to US$93,800,000. It shows 
that Taiwan is still dependent on outside ai 
This situation is considered as normal durig 
the period when free China is undergoifl 
vast economic development which requires 
big amount of outside capital, including fo1 
eign aid. a 
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Right: Mr. Chen Chi- 
tien, co-chairman of 
the Young China Party, 
presiding Over a meet- 


ing of the National 


Assembly. To his right 
is Mr. Ku Cheng-kang, 
secretary - general of 
the Assembly. 


Left: Miss 
Tseng Pao-swen, 
prominent woman 
leader, speaking 
in the National 
Assembly. She is 
among the four 
women elected to 
the 85-member 
Presidium of the 


Assembly. 


Right: Dr. Ha 
Shih, noted = scholar 
Who is not affiliated 
With any political party, 
chatting with newsmen 
Outside the Assembly 
auditorium. 
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